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Incentive Overview 
 
Oklahoma offers a one-time, non-refundable tax credit for investments in qualified clean-burning fuel and 
electric vehicle property; the credit can be carried forward for five years. Eligible purchases include certain 
vehicles, commercial fueling property and residential fueling property (as described in this report).  
 
Recommendation: Retain – with certain modifications – the One-Time Credit Against Income Tax for 
Investments in Qualified Clean-Burning Motor Vehicle Fuel Property incentive. 
 
Key Findings 
 

 Some studies have indicated that Oklahoma is an Electric Vehicle (EV)friendly state. For 
example, one recent analysis found that Oklahoma is the number one state to own an electric vehicle. 
It also found that Oklahoma has one of the lowest average electricity rates in the U.S., a high ratio of 
charging stations to populations, and the highest year over year EV sales increase for the last two 
years.  
 

 Despite these findings, Oklahoma is not among the states with the most electric vehicles. 
California has the most EV registrations of any state (more than 425,000), accounting for 41.7 
percent of all EV registrations nationwide. With just over 3,400 EV registrations, Oklahoma ranks 29th 
among states. Further, according to a 2018 analysis, the U.S. has an average of 2.21 plug-in cars per 
1,000 residents – but that varies widely from state to state. With an average of 8.64 plug-in cars per 
1,000 residents, California led the group of eight states exceeding the two-car threshold, but there are 
25 states with less than one plug-in car per 1,000 people, including Oklahoma. 
 

 Oklahoma accounts for an above-average share of the U.S.’ compressed natural gas (CNG) 
and propane stations, but a below-average share of EV charging stations. Oklahoma accounts 
for more than 10 percent of the nation’s CNG stations, 1.7 percent of its propane stations and 0.5 
percent of its EV charging stations. Given that Oklahoma comprises 1.2 percent of the total 
population of the U.S., its share of CNG and propane stations is relatively high. 

 
Table 1: Alternative Fuel and EV Charging Stations 

 Number of 
Stations 

Oklahoma 
Stations 

Oklahoma as % 
of Total 

CNG 888  97  10.9% 
LNG 61  0  0.0% 
Propane 1,865  32  1.7% 
Electric 49,623  266  0.5% 

Source: Alternative Fuels Data Center 

 
 In the aggregate, credit activity has varied considerably in recent years. Between 2008 and 

2019, the number of taxpayers making claims increased by just under 2 percent annually, while the 
cost to the State (in terms of foregone tax revenue) increased by more than 27 percent. On average, 
more than 600 claimants make claims each year, resulting in more than $8 million annually in 
foregone revenue to the State.   

 
 The economic impacts of infrastructure related investments that result in claims is from two to 

four times greater than the cost of the foregone revenue.  Investments are mainly in the purchase 
and construction of clean burning fueling stations and charging hubs.  This creates 240 jobs per year.   
 

 Infrastructure-related claims have accounted for the vast majority of claims over the past five 
years. From 2015 to 2019, infrastructure investments were between 77 and 90 percent of all funds 
claimed under the incentive; vehicle-related investments made up the remaining 10-23 percent.  
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Figure 1: Share of Claims by Credit Type, 2015-2019 

 
Source: Oklahoma Tax Commission 

 
 Legislation passed in 2019 made several significant modifications to the incentive. HB 2095 

included, among other changes, the adoption of an annual statewide cap of $20 million (effective tax 
year 2020 and after); a reduction in the credit percentage for commercial fueling property from 75 
percent to 45 percent of the cost of property by location; and a shift in the vehicle credit calculation 
methodology. While the amount was previously equal to 45 percent of the cost of the vehicle, it is now 
based on vehicle weight, as follows: 

 
Table 2: Maximum Vehicle Credit by Weight 

Vehicle Weight Maximum Credit 
6,000 lbs. or under $5,500 
6,001-10,000 lbs. $9,000 
10,001-26,500 lbs. $26,000 
26,501 lbs. or above $50,000 

 
 Certain eligibility parameters – particularly related to investments made in commercial fueling 

property – may lack the necessary clarity. As outlined in current statute, to be eligible for the credit 
for investments made in commercial fueling property, the property purchased must meet one of the 
following two criteria:  
 

Figure 2: Eligible Commercial Fueling Property Investments 

 
 

In speaking with stakeholders and industry representatives as part of the evaluation process, the 
project team was told anecdotally that the phrases “for a fee or charge” and “metered-for-fee, public 
access recharging system” had been the sources of confusion for some potential claimants. 
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 Administrative and reporting issues exist. The Oklahoma Tax Commission (OTC) currently 
reports claims in two high-level categories: credits for vehicles, and credits for infrastructure. Because 
more detailed data is not collected and reported, it is not possible to know factors driving incentive 
usage, including the type of vehicle where the credit is being claimed (i.e. CNG, LNG or propane) and 
whether infrastructure-related claims are for commercial delivery of clean-burning fuel, commercial 
delivery of electricity, or residential delivery of clean-burning fuel. 

 
Recommendations 
 

 Retain the One-Time Credit Against Income Tax for Investments in Qualified Clean-Burning 
Motor Vehicle Fuel Property incentive. In 2019, HB 2095 made significant changes to the incentive 
program – and the impacts of those changes are not yet discernable.  

 
 Clarify statutory language related to eligible investments in commercial fueling property. To 

avoid past and potential future confusion, the State should clarify its definitions of “for a fee or charge: 
and “metered-for-fee, public access recharging system.” 

 
 

 

  



 

 
Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 7 

 
 
 
 
 
 
 

Introduction   



 

 
Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 8 

Oklahoma Incentive Evaluation Commission Overview 
  
The Oklahoma Incentive Evaluation Commission (Commission) was created by HB 2182 of 2015 to produce 
objective evaluations of the State of Oklahoma’s wide array of economic incentives. The Commission is made 
up of five members appointed by the Governor, President Pro Tempore of the Senate and Speaker of the 
House of Representatives, along with representatives of the Department of Commerce, Office of 
Management and Enterprise Services and Tax Commission. 
 
Under the enabling legislation, each of the State’s economic incentives must be evaluated once every four 
years according to a formal set of general criteria, including (but not limited to) economic output, fiscal impact, 
return on incentive and effectiveness of administration, as well as criteria specific to each incentive. 

 
Since the Commission’s inception, it has contracted with PFM Group Consulting LLC (PFM) to serve as the 
independent evaluator of each incentive scheduled for review in that year. PFM issues a final report on each 
incentive with recommendations as to how Oklahoma can most effectively achieve the incentive’s goals, 
including recommendations on whether the incentive should be retained, reconfigured or repealed; as well as 
recommendations for any changes to State policy, rules or statutes that would allow the incentive to be more 
easily or conclusively evaluated in the future.  
 
The Commission is charged with considering the independent evaluator’s facts and findings – as well as all 
public comments – before voting to retain, repeal or modify each inventive under review. It then submits a 
final report to the Governor and Legislature. 
 
Summary of 2017 Evaluation Findings and Recommendations 
 
Based on the preceding framework, significant findings and recommendations from the 2017 evaluation of the 
Ethanol Fuel Retailer Tax Credit program are summarized in Table 3:  
 

Table 3: Summary of 2017 Evaluation Findings and Recommendations 

Evaluation Category Significant Finding(s) 
Overall Findings - Total credits claimed peaked in 2013 but declined in the two tax years that 

followed. 
- The number of compressed natural gas (CNG) and electric vehicle fueling 
stations increased significantly in recent years. 
- Oklahoma has an above average share of CNG stations. 
- Oklahoma’s program is comparable to other states’ and was not found to be 
an outlier in any aspects. 
 

Fiscal and Economic 
Impact 

- There is insufficient data to accurately estimate or verify the total economic or 
tax revenue impacts of the credit. 

Future Fiscal Impact 
Protections 

- Adequate fiscal impact protections are not in place. 

Administrative 
Effectiveness 

- Data collection and reporting issues exist, but improvements are being made. 
 

Retain, Reconfigure or 
Repeal 

- Reconfigure by retaining infrastructure credit while sunsetting the vehicle 
credit. 

Other 
Recommendations 

- Structure the incentive to phase out. 
- Improve reporting on the credit. 

Source: Incentive Evaluation Commission, 2017 Final Report: Clean Burning Fuel Vehicle Tax Credit 

 



 

 
Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 9 

Based on PFM’s analysis and consideration of other factors, the Commission voted 4-0 to approve PFM’s 
recommendation, but with modifications that included retaining the vehicle credit and the infrastructure of the 
program.  
 
In 2019, HB 2095 was passed, enacting several changes to the incentive, including: 
 

 An extension of the program’s sunset date from December 31, 2019 to December 31, 2027 
 The adoption of a statewide cap of $20 million annually, effective tax year 2020 and after; if credits 

exceed the annual cap, the OTC will annually calculate and publish a percentage by which all credits 
will be reduced1 

 The commercial fueling property credit percentage was reduced from 75 percent to 45 percent of the 
cost of property by location 

 The vehicle credit amount was previously equal to 45 percent of the cost of the vehicle but is now 
based on vehicle weight: 
 

Table 4: Maximum Vehicle Credit by Weight 

Vehicle Weight Maximum Credit 
6,000 lbs. or under $5,500 
6,001-10,000 lbs. $9,000 
10,001-26,500 lbs. $26,000 
26,501 lbs. or above $50,000 

 
2021 Criteria and Evaluation Approach 
 
A key factor in evaluating the effectiveness of incentive programs is to determine whether they are meeting 
the stated goals as established in state statute or legislation and, as noted previously, the provisions of HB 
2182 require that criteria specific to each incentive be used for the evaluation. 
 
In the case of the Clean Burning Fuel Vehicle Tax Credit, the program’s intent is to increase the number of 
clean burning fuel and electric vehicles in Oklahoma. In addition to this goal and the general evaluation 
factors discussed in the preceding section, the Commission has adopted the following criteria to assist in a 
determination of program effectiveness: 
 

 Number of qualified credits 
 Change in number qualified vehicles versus prior to credit 
 Change in clean burning fuel vehicles Oklahoma versus other states 

 
To conduct its 2021 review of the Clean Burning Fuel Vehicle Tax Credit (based on the criteria described in 
the preceding), the PFM project team conducted the following activities: 
 

 Submitted a data request to the OTC 
 Reviewed and analyzed OTC-provided data 
 Completed subject matter expert/internal stakeholder interviews with representatives from OTC 
 In collaboration with the Oklahoma City, Tulsa and State Chambers of Commerce, conducted 

external stakeholder interviews with industry representatives; and 
 Benchmarked Oklahoma to other states. 

 
 
 

 
1 If credits reach 80 percent of the total annual limit, the OTC must notify the Office of the State Secretary of Energy and Environment. 



 

 
Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 10 

 
 
 
 
 
 
 
 
 

Background 
  



 

 
Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 11 

Background and History 
 
Greenhouse gases (GHG) are gases that trap heat in the atmosphere. By increasing the heat in the 
atmosphere, greenhouse gases are responsible for the greenhouse effect, which leads to global warming. 
The vast majority of GHGs are carbon dioxide (CO2), accounting for 80 percent of total U.S. emissions in 
2019. Over the past 60 years, atmospheric CO2 has increased at an annual rate 100 times faster than 
previous natural increases. As a result of modern-day CO2-induced global warming, 2016 was the warmest 
year on record, with 2019 and 2020 ranking as the next warmest, respectively. In fact, the six hottest years on 
record have all occurred since 2015.  
 
According to the Inventory of U.S. Greenhouse Gas Emissions and Sinks 1990-2019 (the national inventory 
that the U.S. prepares annually under the United Nations Framework Convention on Climate Change), the 
transportation sector accounted for 29 percent of total U.S. greenhouse gas emissions in 2019 – the largest 
share of any sector (followed closely by the electricity sector and the industry sector). The following figure 
illustrates U.S. emissions by sector: 
 

Figure 3: 2019 U.S. GHG Emissions by Sector 

 
Source: Inventory of U.S. Greenhouse Gas Emissions and Sinks 1990–2019 

 
Within the transportation sector, the vast majority of GHG emissions (58 percent) are produced by light-duty 
vehicles, with an additional 24 percent attributable to medium- and heavy-duty trucks, for a combined total of 
82 percent of total sector emissions. The remaining 18 percent is attributable to aircraft (10 percent); “other” 
sources, including buses, motorcycles, pipelines and lubricants (5 percent); rail (2 percent); and ships and 
boats (2 percent). 
 
Efforts to Curb GHG Emissions 
 
In an effort to combat GHG-induced global warming, the U.S. government created a climate action plan in 
2013, and in April 2016, 73 countries signed the Paris Agreement, an international pact to combat climate 
change by investing in a sustainable, low-carbon future. Although the U.S. withdrew from the Paris 
Agreement in 2017, it rejoined in January 2021. The current administration has set a target of reducing U.S. 
emissions by 50-52 percent of 2005 levels by the year 2030.  
 
Due to growing awareness around environmental issues, alternative fuel vehicles are becoming more popular 
among car buyers, as they are powered by sources other than gas and diesel and do not have a standard 
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combustion engine. Alternative fuels, as defined in the Energy Policy Act of 1992, include the following 
(though the State incentive program applies only to the fuels highlighted in blue text – and electricity only as it 
pertains to commercial delivery infrastructure): 
 

 Natural gas and liquid fuels domestically produced from natural gas 
 Propane (liquefied petroleum gas) 
 Electricity 
 Biodiesel (B100) 
 Hydrogen 
 Blends of 85 percent or more of methanol, denatured ethanol and other alcohols with gasoline or 

other fuels 
 Methanol, denatured ethanol and other alcohols 
 Coal-derived, domestically produced liquid fuels 
 Fuels (other than alcohol) derived from biological materials 
 P-Series fuels 

 
Prevalence of Alternative and Electric Vehicles 
 
According to the Alternative Fuels Data Center, there were an estimated 27.5 million light duty alternative fuel 
vehicles registered in the U.S. at the end of 2018. Most of the vehicles are flexible fuel vehicles (FFVs), but 
those generally operate primarily on conventional gasoline. Hybrid electric vehicles (HEVs) are the second 
largest group by fuel type, accounting for 80 percent of the AFV population when excluding FFVs. Plug-in 
electric vehicles (PEVs) include all-electric vehicles (EVs) and plug-in hybrid electric vehicles (PHEVs), and 
account for approximately 20 percent of the AFV population when excluding FFVs. 
 

Figure 4: Light Duty AFV Registrations in U.S. by Type (as of December 31, 2018) 

 
Source: Alternative Fuels Data Center 
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Government and private-sector vehicle fleets are the primary users for most of these fuels, but individual 
consumers are increasingly interested in them.2 According to a recent Pew Research Center survey, 7 
percent of U.S. adults said they currently have an electric or hybrid vehicle, 39 percent said they were very or 
somewhat likely to seriously consider buying electric the next time they are in the market for a new vehicle, 
and 46 percent said they were not likely to do so.3 Pew also found that 47 percent of U.S. adults support a 
proposal to phase out production of gasoline-powered cars and trucks, while 51 percent oppose it. 
 
According to the Alternative Fuels Data Center, as of December 31, 2020, California accounts for 41.7 
percent of all EV registrations nationwide (more than 425,000 EV registrations). Florida has the second 
highest count, accounting for 5.7 percent of the U.S. total, and Texas comprises an additional 5.1 percent. 
With just over 3,400 EV registrations, Oklahoma ranks 29th among states. Further, according to a 2018 
analysis, the U.S. has an average of 2.21 plug-in cars per 1,000 residents – but that varies widely from state 
to state. With an average of 8.64 plug-in cars per 1,000 residents, California led the group of eight states 
exceeding the two-car threshold, but there are 25 states with less than one plug-in car per 1,000 people, 
including Oklahoma.4 
 
Despite this ranking, a 2019 article by Oklahoma Clean Cities cites an analysis that Oklahoma is the number 
one state to own an electric vehicle. It also found that Oklahoma has one of the lowest average electricity 
rates in the U.S., a high ratio of charging stations to populations, and the highest year over year sales 
increase of EVs for the last two years.  
 
Alternative Fuel and EV Charging Stations 
 
The Alternative Fuels Data Center tracks the locations of alternative fuel and EV charging stations nationwide. 
According to their database, there are currently 888 CNG stations, 61 LNG stations, 1,865 propane stations 
and 49,623 EV charging stations (with 119,343 charging outlets). Of this total, Oklahoma accounts for more 
than 10 percent of the nation’s CNG stations, 1.7 percent of its propane stations and half of one percent of its 
EV charging stations (according to the AFDC, Oklahoma currently has no LNG stations). Given that Oklahoma 
comprises 1.2 percent of the total population of the U.S.,5 its share of CNG and propane stations is relatively 
high. 
 

Table 5: Alternative Fuel and EV Charging Stations 

  
Number of 
Stations 

Oklahoma 
Stations 

Oklahoma as % 
of Total 

CNG 888  97  10.9% 
LNG 61  0  0.0% 
Propane 1,865  32  1.7% 
Electric 49,623  266  0.5% 

Source: Alternative Fuels Data Center 

 
Fuel Prices 
 
As gasoline prices increase, alternative fuels appeal more to vehicle fleet managers and consumers. As 
shown in Figure 5, of the fuels included under the State’s incentive program, CNG and electricity (for 
hydrogen fuel cell powered vehicles) generally provide a cost-effective and predictably-priced alternative to 

 
2 U.S. Department of Energy Alternative Fuels Data Center, “Alternative Fuels and Advanced Vehicles.” Accessed electronically at 
https://afdc.energy.gov/fuels/ 
3 Pew Research Center, “Electric Vehicles Get Mixed Reception from American Consumers,” (June 3, 2021). Accessed electronically  at 
https://www.pewresearch.org/fact-tank/2021/06/03/electric-vehicles-get-mixed-reception-from-american-consumers/ 
4 U.S. DOE Office of Energy Efficiency and Renewable Energy. 
5 According to the U.S. Census Bureau’s 2019 American Community Survey 5-Year Estimates 
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traditional gasoline and diesel, while propane is typically more expensive per gasoline gallon equivalent and 
tends to fluctuate in a way similar to gasoline and diesel. It should be noted that fuel efficiency is not factored 
into this calculation, as this is the cost of fuel alone. 
 

Figure 5: U.S. Average Retail Fuel Prices, April 2000-January 2021 

 
Source: Alternative Fuels Data Center – Clean Cities Alternative Fuel Price Reports 
Note: Supplemental data provided in Appendix A. 
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Incentive Characteristics 
 
Oklahoma offers a one-time, non-refundable tax credit for certain investments in qualified clean-burning fuel 
and electric vehicle property; the credit can be carried forward for five years.6 Eligible purchases fall into three 
distinct categories, which are defined in the following table, along with their respective incentive amounts.   
 

Table 6: Qualified Clean-Burning Motor Vehicle Fuel Property 

Qualified Property Category Incentive Amount 
1. Vehicles 
 Motor vehicles originally propelled by CNG, LNG or liquified 

petroleum (propane); or 
 New equipment installed to modify a gasoline or diesel motor 

vehicle to be propelled by CNG, LNG or liquified petroleum 
 

Maximum amount based on 
gross vehicle weight: 
 Up to 6,000 lbs.: $5,500 
 6,001-10,000 lbs.: $9,000 
 10,001-26,500 lbs.: $26,000 
 26,501 lbs. or more: $50,000 

2. Commercial Fueling Property 
Property (not including a building and its structural components) which 
is either: 
 Directly related to delivering CNG, LNG or liquified petroleum gas 

for commercial purposes or for a fee or charge, including 
compression equipment and storage tanks; or 

 A metered-for-fee public access recharging station for vehicles 
propelled in whole or in part by electricity 
 

Per-location credit of 45 percent 
of the cost of the qualified 
property 

3. Residential Fueling Property 
Property related to compression and delivery of natural gas from a 
private home or residence for noncommercial purposes into the fuel 
tank of a motor vehicle propelled by natural gas 
 

Per-location credit of the lesser 
of 50 percent of the cost of the 
qualified property or $2,500 

Source: 68 O.S. § 2357.22 

 
Since its inception, the incentive’s sunset date has been extended several times, and various other 
modifications have been made to its provisions and parameters. Most recently, HB 2095 of 2019 made 
multiple changes, including: 
 

 An extension of the program’s sunset date, from December 31, 2019 to December 31, 2027 
 The adoption of a statewide cap of $20 million annually, effective tax year 2020 and after; if credits 

exceed the annual cap, the OTC will annually calculate and publish a percentage reduction for all 
credits7 

 The commercial fueling property credit percentage was reduced from 75 percent to 45 percent of the 
cost of property by location 

 The vehicle credit amount changed from 45 percent of the cost of the vehicle to being based on 
vehicle weight, as shown in the following table: 
 
 
 

 
6 Per 68 O.S. § 2357.22. A copy of this statute is provided in Appendix B. 
7 If credits reach 80 percent of the total annual limit, the OTC must notify the Office of the State Secretary of Energy and Environment. 
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Table 7: Maximum Vehicle Credit by Weight 

Vehicle Weight Maximum Credit 
6,000 lbs. or under $5,500 
6,001-10,000 lbs. $9,000 
10,001-26,500 lbs. $26,000 
26,501 lbs. or above $50,000 

 
The recent change to the way the vehicle credit is calculated has changed the value of the credit, depending 
on vehicle type. The following table provides illustrative examples of the credit impact for the purchase of 
vehicles in each of the four weight categories. Based on this analysis, only vehicles within the low end of the 
10,001 to 26,000-pound range benefit from these changes.  
 

Table 8: Impact of Tax Credit Changes by Vehicle Type 

  
Estimated 

New Vehicle 
Cost 

Estimated 
Vehicle 
Weight 

Previous 
Credit Amount 
(45% of Cost) 

Current Credit 
Amount 

(Based on 
Weight) 

Difference 

Sedan $25,000  3,300  $11,250  $5,500  ($5,750) 
SUV $33,000  5,000  $14,850  $5,500  ($9,350) 
Utility Van $40,000  8,000  $18,000  $9,000  ($9,000) 
Minibus $50,000  12,000  $22,500  $26,000  $3,500  
Step van $60,000  15,000  $27,000  $26,000  ($1,000) 
Bucket Truck $80,000  18,000  $36,000  $26,000  ($10,000) 
School Bus $100,000  23,000  $45,000  $26,000  ($19,000) 
City Transit Bus $250,000  30,000  $112,500  $50,000  ($62,500) 
Refuse Truck $300,000  35,000  $135,000  $50,000  ($85,000) 

Note: The U.S. FHWA defines vehicles as Class 1 through 8 based on a vehicle’s gross vehicle weight rating, which is the maximum 
operating weight of the vehicle and provides these example vehicles.  

 
Other Related Statutory Changes 
 
In April 2021, the Driving on Road Infrastructure with Vehicles of Electricity (DRIVE) Act (HB 2234) was 
approved, which levies a $0.03 tax per kilowatt hour (or its equivalent) on the electric current used to charge 
or recharge the battery or batteries of an electric vehicle, beginning January 1, 2024.8 According to the 
measure, the intent of the tax is to ensure “the Oklahoma roads and travel infrastructure are able to be 
maintained as more electric vehicles begin to regularly utilize Oklahoma roads, and evening the tax burden of 
road maintenance between those driving non-electric and electric vehicles.” The tax is not applicable to 
electric vehicles charged at a private residence where the owner or occupant of the residence uses electric 
power paid for by the owner or occupant of the residence. Legacy chargers, and public charging stations that 
have never charged a fee for their use, are exempt from remitting the tax until 2041. Charging stations 
constructed after November 1, 2021 must use a metering system that is capable of imposing the cost for the 
charging service and allows for an audit of the electricity supplied. The measure allows each motor license 
agent to retain $3.56 for each electric vehicle registered; agents may also retain 3.25 percent of the vehicle 
excise tax collected.9, 10 

 
8 Charging station owners are required to remit the tax monthly, using forms prescribed by the OTC. The measure provides that 85 percent 
of any tax revenue collected will be apportioned to the DRIVE Revolving Fund and the remaining 15 percent will be apportioned to counties 
throughout the state.  
9 Oklahoma House Bill 2234. Accessed electronically at http://webserver1.lsb.state.ok.us/cf_pdf/2021-
22%20ENR/hB/HB2234%20ENR.PDF 
10 Summary of Oklahoma House Bill 2234. Accessed electronically at http://webserver1.lsb.state.ok.us/cf_pdf/2021-
22%20SUPPORT%20DOCUMENTS/BILLSUM/Senate/HB2234%20ENGR%20BILLSUM.PDF 



 

 
Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 18 

Historic Use of the Credit 
 
Aggregate credit activity varied considerably between 2008 and 2019, as shown in the following table. While 
the number of claimants per year increased by a compound annual growth rate (CAGR) of 1.9 percent 
annually, total annual claims increased by a CAGR of 31.5 percent per year, and the amount used to reduce 
tax liability (the amount of foregone state tax revenue), has grown by 27.8 percent annually.11 Notably, 
however, recent activity has not neared the $20 million annual cap on credits used to offset tax liability put 
into place for tax years 2020 and after. On average, more than 600 claims are made each year, resulting in 
more than $8 million annually in foregone State revenue.   
 
As a result of these trends, the average cost to the State per claimant has also varied but has generally 
trended upward. The average reduction in tax liability per claimant was just under $2,000 in 2008 but reached 
nearly $24,000 in 2009 – a CAGR of 25.4 percent annually.  
 

Table 9: Tax Credit Claims Activity, 2008-2019 

  
Number of 
Claimants 

Total Amount 
Claimed 

Amount Used to 
Reduce Tax Liability 

Average Reduction 
in Tax Liability / 

Claimant 

2008 395 $1,371,847  $778,729  $1,971  
2009 198 $648,882  $435,050  $2,197  
2010 207 $5,674,122  $2,621,173  $12,663  
2011 419 $5,717,764  $3,245,106  $7,745  
2012 872 $21,986,243  $10,674,376  $12,241  
2013 1637 $18,533,894  $9,749,056  $5,955  
2014 1196 $29,125,776  $18,405,031  $15,389  
2015 701 $39,385,985  $15,170,420  $21,641  
2016 570 $30,256,700  $7,914,103  $13,884  
2017 496 $30,258,227  $10,152,895  $20,470  
2018 487 $22,819,966  $8,987,682  $18,455  
2019 487 $27,891,787  $11,594,808  $23,809  

Average 639 $19,472,599  $8,310,702  $13,035  
CAGR 1.9% 31.5% 27.8% 25.4% 

Source: Oklahoma Tax Commission  

 
The OTC does not track or report on credits at a detailed level that aligns with statute, but in 2014 began 
separating vehicle claims data from infrastructure claims data (except that vehicles where the taxpayer is 
unable to or elects not to determine the cost, which are likely minimal, are also included in the infrastructure 
claims data). Based on this data, it can be determined that infrastructure-related claims have accounted for 
the vast majority of all claims over the past five years. 
 

 
11 One claimant’s return can contain multiple vehicles. 
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Figure 6: Share of Claims by Credit Type, 2015-2019 

 
Source: Oklahoma Tax Commission 
 
Incentive Administration 
 
The incentive is administered by the OTC, and they are responsible for the following main administrative 
components. 
 

1. Determining eligibility. No qualified establishments or its contractors or subcontractors that has 
received or is receiving an incentive payment in accordance in the Quality Jobs Program Act and/or 
Small Employer Quality Jobs Incentive Act are eligible to receive this credit in connection with the 
activity and establishment for which incentive payments have been, or are being, received.12 
 
Notably, certain eligibility parameters – particularly those related to investments made in commercial 
fueling property – may lack clarity. As outlined in current statute, to be eligible for the credit for 
investments made in commercial fueling property, the property purchased must meet one of the 
following two criteria:  

 
Figure 7: Eligible Commercial Fueling Property Investments 

 
* Into the fuel tank of a motor vehicle propelled by such fuel including compression equipment and storage tanks for such fuel at 
the point where such fuel is so delivered, but only if such property is not used to deliver such fuel into any other type of storage 
tank or receptacle and such fuel is not used for any purpose other than to propel a motor vehicle. 
** The property covered by this paragraph must be new and must not have been previously installed or used to refuel vehicles 
powered by compressed natural gas, liquefied natural gas or electricity. 

 

 
12 See OAC 710:50-15-81(b). 
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In speaking with stakeholders and industry representatives as part of the evaluation process, the 
project team heard anecdotally that the phrases “for a fee or charge” and “metered-for-fee, public 
access recharging system” had been the sources of some confusion for some potential claimants. 

 
2. Determining the Credit. Eligible taxpayers apply for the credit by submitting OTC Form 567-A, 

Credit for Investment in Clean-Burning Motor Fuel Vehicle Property (provided in Appendix C). The 
totals generated in this form are then carried over to Form 511CR, Other Credits. In addition to the 
forms, taxpayers must also submit the associated invoice(s) and purchasing agreement(s). 
 
Applications for the credit are processed alongside their associated income tax returns; the credit 
forms are not reviewed unless the income tax return is flagged. In these instances, the Tax Policy 
Division of the OTC reviews the returns and associated applications for accuracy. 

 
3. Reporting. Estimates from Form 511CR are reported in Open Books and in the State’s Tax 

Expenditures report, which is produced every two years.  
 

Notably, the change in credit calculations will require that Form 567-A be updated and may make it 
difficult to compare 2020 data (when available) to data from 2019 and earlier on an apples-to-apples 
basis. This is similar to 2014, when the OTC began including refundable credits in the totals and 
began reporting on credits carried over and credits established in the current year to generate a total 
amount claimed, and total amount used. The OTC also began separating purchase and modification 
of vehicle claims from all other claims (including vehicles which were purchased with qualified 
property installed by the manufacturer where the taxpayer is unable or elects not to determine the 
cost). While the project team views the changes as an improvement to the reporting process, it 
makes analyzing activity pre- and post-2014 challenging.  
 
As mentioned previously, the State currently reports claims in two high-level categories: credits for 
vehicles, and credits for infrastructure. Because more detailed data is not collected and reported, it is 
not possible to know factors driving incentive usage, including the type of vehicle where the credit is 
being claimed (i.e. CNG, LNG or propane) and whether infrastructure-related claims are for 
commercial delivery of clean-burning fuel, commercial delivery of electricity, or residential delivery of 
clean-burning fuel. 

 
 
 
 
 
 
  



 

 
Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 21 

 
 
 
 
 
 
 
 
 
 

Economic and Fiscal Impact 



 

 
Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 22 

Economic and Fiscal Impact 
 
A detailed summary of the IMPLAN economic impact methodology is provided in Appendix D.  
 
The Clean Burning Fuel Tax Credit includes an ability to claim credit for the purchase of a motor vehicle 
which operates on a qualified clean burning motor vehicle fuel and for infrastructure, not previously installed, 
which is used to refuel vehicles powered by compressed natural gas, liquefied natural gas or liquefied 
petroleum gas or electricity, often referred to as “charging stations”.    
 
There is sufficient data to analyze economic impacts of the infrastructure component of the tax credit, which 
comprises 34% of all claims since 2014, but only 20% in the most recent two years.   The purchase of clean 
burning fuel vehicles is excluded, because there is limited overall economic impact from vehicle sales not 
manufactured locally, and because there is no basis to be able to determine the “but for” question: whether 
the tax credit incentivized a vehicle purchase that otherwise would not have occurred.  For these reasons, the 
vehicle claims have been excluded, resulting in a more conservative measure of overall economic impacts for 
the program.  
 
The information used to analyze the economic impact of the tax credit includes the total amount invested for 
infrastructure.  The total investment amount is calculated (grossed up) based on the claim amount, which is 
75 percent of the investment.  The investment amount is then reduced to reflect the leakage out of the state 
for the purchase of specialty components of clean-burning fuel charging stations not manufactured in 
Oklahoma.  This reduces the investment amounts used to determine economic impacts.  The amount of 
reduction for leakage is 25 percent, which coincidentally results in the investment amount reverting back to 
the amount claimed for the purposes of determining economic impacts.  In years beyond 2019, investments 
for impact calculation purposes will not equal claims, because the rate for qualified claims rate has been 
lowered from 75 percent to 45 percent of the investment.   
 
The data shown in the following table reflects the claim amounts for the infrastructure portion of the tax credit. 
 

Table 8: Tax Credit Claims Activity, Infrastructure Only, 2014-2019 

  
Number of 
Claimants 

Total Amount 
Claimed 

Amount Used to 
Reduce Tax 

Liability 

2014 313 $11,871,934  $5,857,310  
2015 279 $28,142,558  $13,115,271  
2016 286 $19,457,307  $6,312,422  
2017 303 $19,044,966  $7,772,182  
2018 259 $18,015,120  $7,522,244  
2019 348 $22,309,460  $10,407,249  

Source: Oklahoma Tax Commission  

 
The amounts claimed represent the volume of in-state infrastructure construction for clean-burning fuel 
charging stations.  Construction activity may include specialty components for power and switching, 
engineering and design, electric power transmission, and construction.  Additional expenditures (which may 
generate additional economic impacts and are not included in this analysis) include annual operations and 
maintenance.  Annual operations and maintenance impacts are not directly attributable to the initial 
construction investment, as they result from other use and activity.  
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The economic impacts of the infrastructure component of the clean burning fuel tax credit are shown in the 
following table.  
 

Table 10: Economic Impacts of Clean Burning Fuel Tax Credits, 2014-2019 

Year Impact Employment 
Labor 

Income 
Value 
Added 

Output 
State Tax 
Revenue 

Claim 
Amount 

Used 
        

2014 Direct 89 $5,917,444 $6,714,976 $11,871,934 $189,327  

 Indirect 20 $1,244,704 $1,978,323 $4,152,606 $130,265  

 Induced 34 $1,530,633 $2,780,069 $5,197,734 $156,775  

 TOTAL 144 $8,692,781 $11,473,368 $21,222,274 $476,367 $5,857,310 
        

        

2015 Direct 212 $14,027,370 $15,917,929 $28,142,558 $448,801  

 Indirect 47 $2,950,586 $4,689,637 $9,843,801 $308,794  

 Induced 82 $3,628,383 $6,590,187 $12,321,290 $371,638  

 TOTAL 341 $20,606,338 $27,197,753 $50,307,649 $1,129,233 $13,115,271 
        

        

2016 Direct 146 $9,698,295 $11,005,397 $19,457,307 $310,294  

 Indirect 33 $2,039,987 $3,242,339 $6,805,844 $213,495  

 Induced 56 $2,508,605 $4,556,348 $8,518,740 $256,944  

 TOTAL 236 $14,246,887 $18,804,084 $34,781,890 $780,734 $6,312,422 
        

        

2017 Direct 143 $9,492,768 $10,772,170 $19,044,966 $303,718  

 Indirect 32 $1,996,755 $3,173,627 $6,661,614 $208,971  

 Induced 55 $2,455,442 $4,459,789 $8,338,210 $251,499  

 TOTAL 231 $13,944,966 $18,405,586 $34,044,789 $764,188 $7,772,182 
        

        

2018 Direct 136 $8,979,452 $10,189,671 $18,015,120 $287,295  

 Indirect 30 $1,888,782 $3,002,015 $6,301,391 $197,671  

 Induced 52 $2,322,666 $4,218,629 $7,887,326 $237,900  

 TOTAL 218 $13,190,900 $17,410,314 $32,203,836 $722,865 $7,522,244 
        

        

2019 Direct 168 $11,119,922 $12,618,625 $22,309,460 $355,778  

 Indirect 38 $2,339,019 $3,717,618 $7,803,480 $244,791  

 Induced 65 $2,876,329 $5,224,241 $9,767,461 $294,609  

 TOTAL 270 $16,335,270 $21,560,484 $39,880,400 $895,177 $10,407,249 
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The annual economic impact of the tax credit averages $34.4 million per year.  This amount is approximately 
four times greater than the average annual claims used.  Economic impacts are far greater than claims used. 
Average annual employment is 240 new jobs created, with total annual wages averaging $14.5 million per 
year.  Additional state tax revenues offsetting the claims used is nearly $800,000 per year, or less than 10 
percent of average annual claims used.   
 
In interviews with industry representatives of firms installing this infrastructure, they report a substantially 
large share of the infrastructure activity construction is attributable to the tax credit program.  It is estimated at 
least half of the investment would not have been made but for the tax credit program.  Based on this, it can be 
stated the economic impacts of the program may be at least twice the cost to the state.  While economic 
impacts are not necessarily comparable to state tax costs, it can still be a useful metric by which to assess the 
program’s value.  
 
Beyond this, additional impacts accrue from the avoidance of greenhouse gas emissions.  The U.S. 
Department of Transportation has published current monetized values of emissions per metric ton for 
selected greenhouse gases.  
 

Table 11: Recommended Damage Costs for Emissions per Metric Ton 

Emission 
Type 

NOx SO2 PM2.5 CO2 

2020 $15,700 $40,400 $729,300 $50 
2021 $15,900 $41,300 $742,300 $52 
2022 $16,100 $42,100 $755,500 $53 
2023 $16,400 $43,000 $769,000 $54 
2024 $16,600 $43,900 $782,700 $55 
2025 $16,800 $44,900 $796,600 $56 

Source: US DOT; Benefit-Cost Analysis Guidance for Discretionary Grant Programs; February 
2021; p34 Table A.6 

 
Reviewing data published by the Oklahoma Clean Cities coalition, the project team considered the monetized 
value of greenhouse gas emissions avoided in Oklahoma in recent years.   The emissions avoided as a result 
of the tax credit cannot be calculated from the published emissions data for the state. Further, the DOT 
monetized value does not specifically include the value of volatile organic compounds (VOCs), which are part 
of the published Oklahoma data.  At the state level, initial estimates of the value of greenhouse gas emissions 
avoided is estimated between $1 and $5 million per year.  It is unknown what share of this value may be 
attributable to the tax credit. However, by the credit enabling wider use and acceptance of alternative fuels, as 
well as the known number of vehicle tax credit claims per year, some portion of the value of emissions 
avoided is attributable to the tax credit program.  While it is a small number, it has wider implications as 
passenger, commercial and fleet vehicles convert to clean burning fuels.  
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Benchmarking Introduction 
 
A detailed description of comparable state programs can be found in Appendix E. 
 
For evaluation purposes, benchmarking provides information related to how peer states use and evaluate 
similar incentives. At the outset, it should be understood that no states are ‘perfect peers’ – there will be 
multiple differences in economic, demographic and political factors that will have to be considered in any 
analysis; likewise, it is exceedingly rare that any two state incentive programs will be exactly the same.13 

These benchmarking realities must be taken into consideration when making comparisons – and, for the sake 
of brevity, the report will not continually re-make this point throughout the discussion. 
 
Peer State Incentives: Key Findings 
 
The process of creating a comparison group for incentive benchmarking typically begins with bordering states 
because proximity often leads states to compete for the same regional businesses or business/industry 
investments. Second, neighboring states often (but not always) have similar economic, demographic or 
political structures that lend themselves to comparison. Incentives for investments in clean-burning fuel and 
EV property, however, are not constrained by geographic location – and are quite common among states. 
Based on a review of the Alternative Fuels Data Center’s database of state incentives related to alternative 
fuels and advanced vehicles, at least 31 other states currently offer or previously offered incentives for 
investments in related vehicles and infrastructure: 10 with programs specifically for vehicles, seven with 
designated infrastructure programs, and 14 with programs that incent both vehicle and infrastructure 
investments. These states are identified on the following map. 
 

Figure 8: Map of States with Comparable Incentives 

 
 
 
 
 
 
 

 
13 The primary instances of exactly alike state incentive programs occur when states choose to ‘piggyback’ onto federal programs. 
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Benchmarking Program Evaluations 
 
As part of the benchmarking process, it can be useful to review studies and evaluations conducted by other 
states with comparable programs.  The evaluations and studies identified are specifically related to electric 
vehicles and fueling infrastructure, discussed in the following. 
 
State Incentives One of Many Factors Impacting EV Adoption 
 
Key findings from a 2018 analysis by the Center for American Progress on the effectiveness of state policies 
for increasing electric vehicle deployments include:14 
 

 Excluding California, the zero-emission vehicle mandate is the best predictor of states with high plug-
in electric vehicle market shares 

 Financial incentives for vehicles, such as rebates and tax credits, are very effective 
 Free high-occupancy vehicle (HOV) lane access is useful – but less so outside of California 
 On average, state government fleet acquisition requirements are poor predictors of government fleet 

market share; however, in some cases they have proven effective 
 Eliminating emissions testing fees or licensing fees does little to increase sales 
 Policies that are aimed at raising revenue for infrastructure by increasing licensing fees do so without 

inhibiting market growth 
 
Lack of Infrastructure? 
 
A 2019 study by the International Council on Clean Transportation (ICCT) quantified the gap in charging 
infrastructure from what was deployed through 2017 to what is needed to power more than three million 
expected EVs by 2025 (consistent with automaker, policy and underlying market trends).15 Key findings 
included: 
 

 Much more charging infrastructure is needed to sustain the transition to EVs. Charging infrastructure 
deployment will have to grow at an estimated 20 percent per year to meet the 2025 targets. The 
largest gaps are in markets where EV uptake will grow most rapidly, including Boston, New York, 
Portland, Denver and Washington, D.C. 

 Planned infrastructure deployment activities are promising but uneven. In just a few Zero Emission 
Vehicle markets, announced measures and planned installations are slated to fill the charging gaps. 

 Increased charger utilization brings infrastructure investment opportunities. The number of EVs 
supported by each charger is anticipated to increase by 35 percent for public Level 2 and 65 percent 
for fast chargers by 2025. This analysis suggests that automakers, utilities and charging providers in 
many U.S. cities could make low-risk, high-utilization investments to meet the needs of expected EV 
deployments. 

 
The study broadly concluded that, despite many uncertainties, there will be attractive opportunities for the 
foreseeable future to deploy charging infrastructure to power a growing EV fleet. As the electric vehicle 
market expands, sustained policy and collaboration among government and private industry players is 
needed. 
 
 

 
14 Center for American Progress, “Plug-In Electric Vehicle Policy: Evaluating the Effectiveness of State Policies for Increasing 
Deployment,” (June 7, 2018). Accessed electronically at at 
https://www.americanprogress.org/issues/green/reports/2018/06/07/451722/plug-electric-vehicle-policy/ 
15 ICCT, “Quantifying the Electric Vehicle Charging Infrastructure Gap Across U.S. Markets,” (January 2019). 
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Further, in a June 2021 article,  officials from the EV industry said that the U.S. needs approximately $87 
billion in charging infrastructure investment in the next 10 years to get it on the path to 100 percent EV sales 
by 2035 ($39 billion for home charging, $39 billion for public charging, $9 billion to support charging needs for 
light-duty fleet vehicles and $300 million for workplace charging). The vast majority of EV charging happens at 
home by electric car early adopters who tend to have the means to charge at home. If EVs are to gain 
widespread appeal, the charging infrastructure needs to be deployed strategically, with more workplace 
charging and a more thorough buildout of high-speed public charging.16 
 
 
 
  

 
16 Government Technology, “The U.S. Needs More EV Charging Infrastructure. A Lot More,” (June 22, 2021). Accessed electronically at 
https://www.govtech.com/fs/the-u-s-needs-more-ev-charging-infrastructure-a-lot-more 
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Appendix A: U.S. Average Retail Fuel Prices, April 2000-January 2021 
 

Average Retail Fuel Prices in the United States (in Gasoline Gallon Equivalents, GGEs) 
Survey Start 

Date 
Gasoline CNG Propane* Diesel Electricity** 

4/10/00 $1.52 $0.89 $1.62 $1.29  
10/9/00 $1.54 $1.02 $1.76 $1.46  
6/4/01 $1.68 $1.30 $1.72 $1.37  
10/22/01 $1.27 $1.19 $1.62 $1.19  
2/11/02 $1.11 $1.09 $1.62 $1.04  
4/15/02 $1.40 $1.07 $1.95 $1.19  
7/22/02 $1.41 $1.20 $1.55 $1.18  
10/28/02 $1.44 $1.17 $1.66 $1.35  
2/3/03 $1.61 $1.20 $2.09 $1.50  
12/1/03 $1.48 $1.35 $2.21 $1.34  
3/3/04 $1.74 $1.40 $2.48 $1.47  
6/14/04 $1.99 $1.40 $2.13 $1.55  
11/15/04 $1.97 $1.56 $2.91 $1.93  
3/21/05 $2.11 $1.56 $2.65 $2.03  
9/1/05 $2.77 $2.12 $3.50 $2.54  
1/1/06 $2.23 $1.99 $2.71 $2.32  
5/24/06 $2.84 $1.90 $2.85 $2.69  
9/4/06 $2.22 $1.77 $3.18 $2.37  
2/21/07 $2.30 $1.94 $3.58 $2.37 
7/3/07 $3.03 $2.10 $3.53 $2.67 
10/2/07 $2.76 $1.77 $3.75 $2.81  
1/21/08 $2.99 $1.93 $4.31 $3.05  
4/1/08 $3.43 $2.04 $4.36 $3.71  
7/21/08 $3.91 $2.34 $4.34 $4.22  
10/2/08 $3.04 $2.01 $4.67 $3.27  
1/12/09 $1.86 $1.63 $3.77 $2.19  
4/1/2009 $2.02 $1.64 $3.56 $2.04  
7/20/2009 $2.44 $1.73 $3.43 $2.27  
10/16/2009 $2.64 $1.86 $3.72 $2.50  
1/19/2010 $2.65 $1.85 $4.13 $2.57  
4/2/2010 $2.84 $1.90 $3.99 $2.71  
7/12/2010 $2.71 $1.91 $4.01 $2.65  
10/4/2010 $2.78 $1.93 $3.93 $2.75  
1/24/2011 $3.08 $1.93 $4.22 $3.09 $1.19 
4/1/2011 $3.69 $2.06 $4.41 $3.62 $1.26 
7/14/2011 $3.68 $2.07 $4.26 $3.54 $1.30 
9/30/2011 $3.46 $2.09 $4.23 $3.42 $1.30 
1/13/2012 $3.37 $2.13 $4.26 $3.46 $1.21 
3/30/2012 $3.89 $2.08 $4.02 $3.69 $1.24 
7/13/2012 $3.52 $2.05 $3.64 $3.36 $1.27 
9/28/2012 $3.82 $2.12 $3.54 $3.70 $1.29 
1/10/2013 $3.29 $2.10 $3.70 $3.55 $1.20 
3/29/2013 $3.59 $2.10 $3.77 $3.58 $1.21 
7/12/2013 $3.65 $2.14 $3.77 $3.50 $1.32 
10/4/2013 $3.45 $2.09 $4.09 $3.51 $1.28 
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Average Retail Fuel Prices in the United States (in Gasoline Gallon Equivalents, GGEs) 
Survey Start 

Date 
Gasoline CNG Propane* Diesel Electricity** 

1/1/2014 $3.34 $2.09 $4.31 $3.49 $1.20 
4/1/2014 $3.65 $2.15 $4.57 $3.56 $1.26 
7/1//14 $3.70 $2.17 $4.24 $3.51 $1.34 
10/1/2014 $3.34 $2.16 $4.25 $3.38 $1.29 
1/1/2015 $2.30 $2.11 $4.04 $2.75 $1.25 
4/1/2015 $2.42 $2.09 $4.01 $2.56 $1.30 
7/1/2015 $2.82 $2.12 $3.97 $2.61 $1.32 
10/1/2015 $2.35 $2.09 $3.97 $2.30 $1.30 
1/1/2016 $1.98 $2.09 $3.91 $1.99 $1.22 
4/1/2016 $2.06 $2.02 $3.79 $1.90 $1.26 
7/1/2016 $2.26 $2.05 $3.79 $2.19 $1.28 
10/1/2016 $2.22 $2.06 $3.67 $2.21 $1.25 
1/1/2017 $2.32 $2.11 $3.84 $2.30 $1.22 
4/1/2017 $2.38 $2.15 $3.87 $2.27 $1.26 
7/1/2017 $2.26 $2.15 $3.89 $2.20 $1.30 
10/1/2017 $2.49 $2.17 $3.82 $2.46 $1.26 
1/1/2018 $2.50 $2.17 $3.88 $2.63 $1.19 
4/1/2018 $2.67 $2.18 $3.87 $2.70 $1.25 
7/1/2018 $2.88 $2.22 $3.85 $2.89 $1.27 
10/1/2018 $2.91 $2.19 $3.93 $2.99 $1.23 
1/1/2019 $2.27 $2.19 $3.99 $2.65 $1.20 
4/1/2019 $2.76 $2.22 $3.97 $2.75 $1.26 
7/1/2019 $2.76 $2.21 $3.87 $2.71 $1.26 
10/1/2019 $2.68 $2.20 $3.79 $2.74 $1.21 
1/1/2020 $2.59 $2.18 $3.82 $2.71 $1.19 
4/1/2020 $1.91 $2.19 $3.74 $2.33 $1.24 
7/1/2020 $2.22 $2.15 $3.75 $2.20 $1.25 
10/1/2020 $2.18 $2.18 $3.74 $2.13 $1.21 
1/1/2021 $2.32 $2.19 $3.90 $2.35 $1.20 

Source: Alternative Fuels Data Center – Clean Cities Alternative Fuel Price Reports 
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Appendix B: One-Time Credit Against Income Tax for Investments in Qualified Clean-Burning Motor 
Vehicle Fuel Property (68 O.S. § 2357.22) 

 
A. For tax years beginning before December 31, 2027, there shall be allowed a one-time credit against the income 
tax imposed by Section 2355 of this title for investments in qualified clean-burning motor vehicle fuel property 
placed in service after December 31, 1990. 

 
B. As used in this section, "qualified clean-burning motor vehicle fuel property" means: 
 
1. Equipment installed to modify a motor vehicle which is propelled by gasoline or diesel fuel so that the vehicle 
may be propelled by compressed natural gas, liquefied natural gas or liquefied petroleum gas. The equipment 
covered by this paragraph must: 
 
a. be new, not previously used to modify or retrofit any vehicle propelled by gasoline or diesel fuel and be installed 
by an alternative fuels equipment technician who is certified in accordance with the Alternative Fuels Technician 
Certification Act, 
 
b. meet all Federal Motor Vehicle Safety Standards set forth in 49 CFR 571, or 
 
c. for any commercial motor vehicle (CMV), follow the Federal Motor Carrier Safety Regulations or Oklahoma 
Intrastate Motor Carrier Regulations. 
 
2. A motor vehicle originally equipped so that the vehicle may be propelled by compressed natural gas, or liquefied 
natural gas or liquefied petroleum gas but only to the extent of the portion of the basis of such motor vehicle which 
is attributable to the storage of such fuel, the delivery to the engine of such motor vehicle of such fuel, and the 
exhaust of gases from combustion of such fuel; 
 
3. Property, not including a building and its structural components, which is: 
 
a. directly related to the delivery of compressed natural gas, liquefied natural gas or liquefied petroleum gas for 
commercial purposes or for a fee or charge, into the fuel tank of a motor vehicle propelled by such fuel including 
compression equipment and storage tanks for such fuel at the point where such fuel is so delivered but only if such 
property is not used to deliver such fuel into any other type of storage tank or receptacle and such fuel is not used 
for any purpose other than to propel a motor vehicle or 
 
b. a metered-for-fee, public access recharging system for motor vehicles propelled in whole or in part by electricity. 
The property covered by this paragraph must be new and must not have been previously installed or used to refuel 
vehicles powered by compressed natural gas, liquefied natural gas or liquefied petroleum gas or electricity. 
Any property covered by this paragraph which is related to the delivery of hydrogen into the fuel tank of a motor 
vehicle shall only be eligible for tax year 2010; or 
 
4. Property which is directly related to the compression and delivery of natural gas from a private home or 
residence, for noncommercial purposes, into the fuel tank of a motor vehicle propelled by compressed natural gas. 
The property covered by this paragraph must be new and must not have been previously installed or used to refuel 
vehicles powered by natural gas. 
 
C. As used in this section, "motor vehicle" means a motor vehicle originally designed by the manufacturer to 
operate lawfully and principally on streets and highways. 
 
D. The credit provided for in subsection A of this section shall be as follows: 
 
1. For the qualified clean-burning motor vehicle fuel property defined in paragraph 1 or 2 of subsection B of this 
section, the amount of the credit shall be as follows based upon gross vehicle weight of the qualified vehicle: 
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a. for vehicles up to or below six thousand (6,000) pounds, the credit shall be a maximum of Five Thousand Five 
Hundred Dollars ($5,500.00), 
 
b. for vehicles between six thousand one (6,001) pounds to ten thousand (10,000) pounds, the credit shall be a 
maximum amount of Nine Thousand Dollars ($9,000.00), 
 
c. for vehicles of ten thousand one (10,001) pounds, but not in excess of twenty-six thousand five hundred 
(26,500) pounds, the credit shall be a maximum amount of Twenty-six Thousand Dollars ($26,000.00), and 
 
d. for vehicles in excess of twenty-six thousand five hundred one (26,501) pounds, the credit shall be a maximum 
amount of Fifty Thousand Dollars ($50,000.00). 
 
2. For qualified clean-burning motor vehicle fuel property defined in paragraph 3 of subsection B of this section, a 
per-location credit of forty-five percent (45%) of the cost of the qualified clean-burning motor vehicle fuel property; 
and 
 
3. For qualified clean-burning motor vehicle fuel property defined in paragraph 4 of subsection B of this section, a 
per-location credit of the lesser of fifty percent (50%) of the cost of the qualified clean-burning motor vehicle fuel 
property or Two Thousand Five Hundred Dollars ($2,500.00). 
 
E. In cases where no credit has been claimed pursuant to paragraph 1 of subsection D of this section by any prior 
owner and in which a motor vehicle is purchased by a taxpayer with qualified clean-burning motor vehicle fuel 
property installed by the manufacturer of such motor vehicle and the taxpayer is unable or elects not to determine 
the exact basis which is attributable to such property, the taxpayer may claim a credit in an amount not exceeding 
the lesser of ten percent (10%) of the cost of the motor vehicle or One Thousand Five Hundred Dollars 
($1,500.00). 
 
F. If the tax credit allowed pursuant to subsection A of this section exceeds the amount of income taxes due or if 
there are no state income taxes due on the income of the taxpayer, the amount of the credit not used as an offset 
against the income taxes of a taxable year may be carried forward, in order, as a credit against subsequent income 
tax liability for a period not to exceed five (5) years. The tax credit authorized pursuant to the provisions of this 
section shall not be used to reduce the tax liability of the taxpayer to less than zero (0). 
 
G. A husband and wife who file separate returns for a taxable year in which they could have filed a joint return may 
each claim only one-half (1/2) of the tax credit that would have been allowed for a joint return. 
 
H. The Oklahoma Tax Commission is herein empowered to promulgate rules by which the purpose of this section 
shall be administered, including the power to establish and enforce penalties for violations thereof. 
 
I. Notwithstanding the provisions of Section 2352 of this title, for the fiscal year beginning on July 1, 2014, and 
each fiscal year thereafter, the Tax Commission shall calculate an amount that equals five percent (5%) of the cost 
of qualified clean-burning motor vehicle fuel property as provided for in paragraph 1 of subsection D of this section 
for tax year 2012. For each subsequent fiscal year thereafter, the Tax Commission shall perform the same 
computation with respect to the second tax year preceding the beginning of each subsequent fiscal year. The Tax 
Commission shall then transfer an amount equal to the amount calculated in this subsection from the revenue 
derived pursuant to the provisions of subsections A, B and E of Section 2355 of this title to the Compressed 
Natural Gas Conversion Safety and Regulation Fund created in Section 130.25 of Title 74 of the Oklahoma 
Statutes. 
 
J. For the taxable year beginning January 1, 2020, and each taxable year thereafter, the total amount of credits 
authorized by this section used to offset tax shall be adjusted annually to limit the annual amount of credits to 
Twenty Million Dollars ($20,000,000.00). The Tax Commission shall annually calculate and publish by the first day 
of the affected taxable year a percentage by which the credits authorized by this section shall be reduced so the 
total amount of credits used to offset tax does not exceed Twenty Million Dollars ($20,000,000.00) per year. The 
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formula to be used for the percentage adjustment shall be Twenty Million Dollars ($20,000,000.00) divided by the 
credits claimed in the second preceding year, with respect to any changes to the future of the credit. 
 
K. Pursuant to subsection J of this section, in the event the total tax credits authorized by this section exceed 
Twenty Million Dollars ($20,000,000.00) in any calendar year, the Tax Commission shall permit any excess over 
Twenty Million Dollars ($20,000,000.00) but shall factor such excess into the percentage adjustment formula for 
subsequent years with respect to any changes to the future of the credit. 
 
L. The Tax Commission shall notify the Office of the State Secretary of Energy and Environment at any time when 
the amount of claims for credits allowed pursuant to this section reaches eighty percent (80%) of the total annual 
limit provided in subsection J of this section. Upon such notification, the Secretary shall provide notice to the 
Governor, President Pro Tempore of the Senate and Speaker of the House of Representatives. 
 

  



State of Oklahoma
Credit for Investment in Clean-Burning

Motor Vehicle Fuel Property F
O

R
M

Name as Shown on Return Social Security Number or Federal Employer Identification Number

Indicate the qualified clean-burning fuel property for which you are claiming a credit.

Compressed Natural Gas Liquefied Natural Gas Liquefied Petroleum Gas

General Information

Make:  __________________________________________________  Model:  _____________________________

Vehicle Identification Number (VIN):  ________________________________________________________________

Tag Number:  ________________________ Date the vehicle was placed in service:  ______________________

(Part 1 continued on page 2)

567-a

A credit is allowed for investments in qualified clean-burning motor vehicle fuel property.
• Use Part 1 to compute the credit for the purchase or conversion of a qualified motor vehicle. The credit from

Section A is carried to Form 511CR, line 3a.
• Use Part 2 to compute the credit for property directly related to the delivery of a qualified fuel into the fuel tank of

a motor vehicle and the storage of such fuel or for a public access recharging system for vehicles propelled by
electricity.

• Use Part 3 to compute the credit for a natural gas refueling station in a private residence.
• Use Part 4 to determine the total credit from Part 1, Section B; Part 2 and Part 3 to carry to Form 511CR, line 3b.

Part 1 - Credit for Purchase or Conversion of a Qualified Motor Vehicle

A credit equal to 45% of the cost of the qualified clean-burning motor vehicle fuel property is allowed. For purposes of
this credit “qualified clean-burning motor vehicle fuel property” means:

• Equipment installed to modify a motor vehicle which is propelled by gasoline or diesel fuel so the vehicle may
be propelled by compressed natural gas, liquefied natural gas or liquefied petroleum gas. The equipment must
be new, not previously used to modify or retrofit any vehicle propelled by gasoline or diesel fuel, and be installed
by an alternative fuels equipment technician who is certified in accordance with the Alternative Fuels Technician
Certification Act. The equipment must either meet all Federal Motor Vehicle Safety Standards set forth in 49
CFR 571, or for any commercial motor vehicle (CMV), follow the Federal Motor Carrier Safety Regulations or
Oklahoma Intrastate Motor Carrier Regulations.

• A motor vehicle originally equipped so the vehicle may be propelled by compressed natural gas, liquefied natu-
ral gas or liquefied petroleum gas, but only to the extent of the portion of the basis of such motor vehicle which
is attributable to the storage of such fuel, the delivery to the engine of such motor vehicle of such fuel, and the
exhaust of gases from combustion of such fuel.

If the above credit has not been claimed by any prior owner and the vehicle is purchased with qualified clean-burning
motor vehicle fuel property installed by the manufacturer of such motor vehicle and you are unable or elect not to de-
termine the exact basis which is attributable to such property you may claim a credit equal to the lesser of 10% of the
cost of the motor vehicle or $1,500.

If the credit is being claimed for more than one vehicle, complete a separate Form 567-A for each vehicle. Combine
the amounts from Part 1, Section A, line 3 of all Forms 567-A and enter the total on Form 511CR, line 3a. Combine the
amounts from Part 1, Section B, line 5 of all Forms 567-A and enter the total on only one Form 567-A, Part 4, line 1.

2
0
1
9
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2019 Form 567A - Page 2
Credit for Investment in Clean-Burning Motor Vehicle Fuel Property

Complete Section A to compute the credit based on the cost of the qualified clean-burning motor vehicle fuel property. 
Provide documentation to substantiate the cost entered on line 1. If your vehicle was originally equipped to be 
propelled by a clean-burning motor fuel, provide detail for how the portion of the basis on which the credit is 
based was determined.
OR
Complete Section B if the vehicle is purchased with qualified clean-burning motor vehicle fuel property installed by 
the manufacturer of such motor vehicle and you are unable or elect not to determine the exact basis which is attribut-
able to such property. If your vehicle is not tagged in Oklahoma, provide a copy of the invoice or other docu-
mentation showing the purchase price of the vehicle.

Section A

45%

10%

$

$

Section B

1. Enter the cost of the motor vehicle ....................................................................................

2. Rate ...................................................................................................................................

3. Multiply line 1 by line 2 .......................................................................................................

4. Limitation ............................................................................................................................

5. Total - Enter the lesser of line 3 or line 4 (Enter here and on Part 4, line 1) .....................

$

$

$ 1,500

$

1. Enter the cost of the qualified clean-burning motor vehicle property .................................

2. Rate  ..................................................................................................................................

3. Total - Multiply line 1 by line 2 (Enter here and on Form 511CR, line 3a) .........................
 Any credit allowed but not used will have a five-year carryover provision.

OR

Part 1 - Credit for Purchase or Conversion of a Qualified Motor Vehicle (continued)

Part 2 - Credit for Property Directly Related to the Delivery of a Qualified  

Fuel into the Fuel Tank of a Motor Vehicle and the Storage of such Fuel or 

for a Public Access Recharging System for Vehicles Propelled by Electricity

A per-location credit of 75% of the cost of the qualified clean-burning motor vehicle fuel property is allowed. For pur-
poses of this credit “qualified clean-burning motor vehicle fuel property” means property, not including a building and 
its structural components, which is: 
 • directly related to the delivery of compressed natural gas, liquefied natural gas or liquefied petroleum gas, for 

commercial purposes or for a fee or charge, into the fuel tank of a motor vehicle propelled by such fuel including 
compression equipment and storage tanks for such fuel at the point where such fuel is so delivered but only if 
such property is not used to deliver such fuel into any other type of storage tank or receptacle and such fuel is 
not used for any purpose other than to propel a motor vehicle, or

 • a metered-for-fee, public access recharging system for motor vehicles propelled in whole or in part by electricity. 
The property must be new, and must not have been previously installed or used to refuel vehicles powered by com-
pressed natural gas, liquefied natural gas or liquefied petroleum gas, hydrogen or electricity.

$

$

Provide documentation to substantiate the cost entered on line 1.

75%
1. Enter the cost of the qualified clean-burning motor vehicle fuel property ..........................

2. Rate ...................................................................................................................................

3. Total - Multiply line 1 by line 2 (Enter here and on Part 4, line 2) ......................................

Name as Shown on Return Social Security Number or Federal Employer Identification Number
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Part 3 - Credit for a Natural Gas Refueling Station in a Private Residence

A per-location credit equal to the lesser of $2,500 or 50% of the cost of property which is directly related to the com-
pression and delivery of natural gas from a private home or residence, for noncommercial purposes, into the fuel tank
of a motor vehicle propelled by compressed natural gas is allowed. The property must be new and must not have
been previously installed or used to refuel vehicles powered by natural gas.
If the credit is being claimed for more than one location, complete a separate Form 567-A for each location. But fill in
the “Part 4” on only one Form 567-A. The figures in Part 4 should be the combined totals for all credits reported on
your Forms 567-A.

$

$

Provide documentation to substantiate the cost entered on line 1.

50%

1. Enter the cost of the qualified clean-burning motor vehicle fuel property ..........................

2. Rate ...................................................................................................................................

3. Multiply line 1 by line 2 .......................................................................................................

4. Limitation ............................................................................................................................

5. Total - Enter the lesser of line 3 or line 4 (Enter here and on Part 4, line 3) .....................

$2,500

$

Part 4 - Total Credit Available from Part 1, Section B; Part 2 and Part 3

If you completed multiple Forms 567-A; enter the total from all such forms on the applicable line.

$

$

1. Credit from Part 1, Section B, line 5 ...................................................................................

2. Credit from Part 2, line 3 ....................................................................................................

3. Credit from Part 3, line 5 ....................................................................................................

4. Total - Credit for Investment in Clean-Burning Motor Vehicle Fuel Property .............
(Add lines 1, 2 and 3; enter here and on Form 511CR, line 3b)
Any credit allowed but not used will have a five-year carryover provision.

$

$

General Information and Definitions
68 Oklahoma Statutes (OS) Sec. 2357.22 and Rule 710:50-15-81

The term “motor vehicle”, for purposes of the clean-burning motor fuel property credit, does include forklifts and other similar self-pro-
pelled vehicles. “Vehicle” does not mean conveyor belts or other similar items.
An entity that converts property to qualified clean-burning motor vehicle property may lease such property and retain the right to claim
the credit.
Only conversions to those fuels listed on this form as “qualified clean-burning fuel” qualify for this credit. The conversion of a vehicle to
be propelled by any other fuel, such as to ethanol or E-85, does not qualify.
Property on which the credit has previously been claimed is ineligible for the credit.
Married persons who file separate returns for a taxable year in which they could have filed a joint return may each claim only 1/2 of the
tax credit that would have been allowed for a joint return.
“Motor vehicle” means a motor vehicle originally designed by the manufacturer to operate lawfully and principally on streets and high-
ways.
There is a five year carryover provision for any credit allowed but not used.

Notice
Tax credits transferred or allocated must be reported on Oklahoma Tax Commission (OTC) Form 569. Failure to file Form 569 will result
in the affected credits being denied by the OTC pursuant to 68 OS Sec. 2357.1A-2.

Name as Shown on Return Social Security Number or Federal Employer Identification Number

2019 Form 567A - Page 3
Credit for Investment in Clean-Burning Motor Vehicle Fuel Property

Appendix C: 2019 Application for Credit for Investment in Clean-Burning Motor Fuel Vehicle Property (OTC Form 567-A)
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Appendix D: IMPLAN Economic Impact Methodology 

The economic impact methodology utilized to determine the multiplier effects is IMPLAN (IMpact Analysis 
for PLANning), a proprietary model; PFM has obtained a license for use of the IMPLAN model for these 
evaluations.  

IMPLAN’s Social Accounting Matrices (SAMs) capture the actual dollar amounts of all business 
transactions taking place in a regional economy as reported each year by businesses and governmental 
agencies. SAM accounts are a better measure of economic flow than traditional input-output accounts 
because they include “non-market” transactions. Examples of these transactions would be taxes and 
unemployment benefits. 

Multipliers 
SAMs can be constructed to show the effects of a given change on the economy of interest. These are 
called Multiplier Models. Multiplier Models study the impacts of a user-specified change in the chosen 
economy for 440 different industries. Because the Multiplier Models are built directly from the region-
specific SAMs, they will reflect the region’s unique structure and trade situation.  

Multiplier Models are the framework for building impact analysis questions. Derived mathematically, these 
models estimate the magnitude and distribution of economic impacts, and measure three types of effects 
which are displayed in the final report. These are the direct, indirect, and induced changes within the 
economy. Direct effects are determined by the Event as defined by the user (i.e. a $10 million order is a 
$10 million direct effect). The indirect effects are determined by the amount of the direct effect spent within 
the study region on supplies, services, labor, and taxes. Finally, the induced effect measures the money 
that is re-spent in the study area as a result of spending from the indirect effect. Each of these steps 
recognizes an important leakage from the economic study region spent on purchases outside of the 
defined area. Eventually, these leakages will stop the cycle. 
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Appendix E: Summary of Comparable State Programs 

Appendix E.1: State Programs that Incent Vehicle and Infrastructure Investments 

State Name Description 
States with Incentives for Vehicle and Infrastructure Investments 
Arkansas AFV and 

Infrastructure 
Rebate 
Program 

Program provides 50% of the incremental cost, up to $4,500, to purchase a qualified hydrogen fuel cell, natural gas, or propane 
vehicle, 50% of the conversion cost, up to $2,500, for converting a hydrogen fuel cell, natural gas, or propane vehicle, and 50% 
of the incremental cost, up to $2,500, to purchase a qualified plug-in electric vehicle. Rebates are available for natural gas and 
propane fueling stations in the amount of 75% of qualifying costs, up to $400,000, and up to 50% of qualifying costs for private 
and public electric vehicle supply equipment (EVSE), up to $900 and $5,000 respectively.   

Hawaii EV and 
Infrastructure 
Grants 

Provides grants through the EV Ready Grant Program for the acquisition of EVs, the installation of EV charging infrastructure, 
and the development of innovative programs or the coordination of activities that diversify transportation energy sources.  

New York Alternative 
Fuel, Electric, 
and Hybrid 
Electric Vehicle 
Tax Credits 

Program offers tax credits for the purchase of new HEVs, EVs, AFVs, and the installation of clean fuel vehicle refueling property. 
Purchasers of qualified HEVs are eligible for a tax credit of $2,000. Purchasers of EVs are eligible for a tax credit of 50% of the 
incremental cost, up to $5,000 per vehicle. Purchasers of AFVs are eligible for a tax credit worth 60% of the incremental cost of 
the vehicle. The maximum value of the incentive is $5,000 for vehicles with less than 14,000 pounds (lbs.) gross vehicle weight 
rating (GVWR), and up to $10,000 for vehicles over 14,000 lbs. GVWR. The tax credit for clean-fuel vehicle refueling property is 
equal to 50% of the cost of the property. This includes property for storing or dispensing a clean-burning fuel into the fuel tank of 
a motor vehicle propelled by that fuel, as well as property used for recharging electric vehicles. 

Oregon Alternative 
Fuel Vehicle 
(AFV) and 
Fueling 
Infrastructure 
Tax Credit for 
Businesses 

Business owners and others may be eligible for a tax credit of 50% of eligible costs for qualified alternative fuel infrastructure 
projects through the Business Energy Tax Credit. Fueling infrastructure for fuels such as propane and natural gas may qualify 
for a tax credit of 35% of eligible costs. A tax credit of 35% of eligible costs is also available for other qualified AFV projects. The 
credit is filed over five years. Unused credits from a given year can be carried forward up to eight years. For projects with 
eligible costs of $20,000 or less, the tax credit may be taken in one year. An eligible applicant (a project owner) must meet the 
following requirements: 
- Be a trade, business, or rental property owner with a business site in Oregon or be an Oregon non-profit organization, tribe,
or public entity that partners with an Oregon business or resident;
- Own or be the contract buyer of the project; and
- Use the equipment or lease it to another person or business in Oregon. 

AFV and 
Infrastructure 
Tax Credit for 
Businesses 

Business owners and others may be eligible for a tax credit of 35% of eligible costs for qualified alternative fuel infrastructure 
projects, or the incremental or conversion cost of two or more AFVs. Qualified infrastructure includes facilities for mixing, storing, 
compressing, or dispensing fuels for vehicles operating on alternative fuels. Qualified alternative fuels include electricity, natural 
gas, gasoline blended with at least 85% ethanol (E85), propane, and other fuels that the Oregon Department of Energy (ODOE) 
approves. Unused credits may be carried forward up to five years.  

Washington Alternative 
Fuel 
Commercial 
Vehicle and 

Businesses are eligible to receive tax credits for purchasing new alternative fuel commercial vehicles and installing alternative 
fueling infrastructure. Eligible alternative fuels are natural gas, propane, hydrogen, dimethyl ether, and electricity. Tax credits for 
qualified alternative fueling infrastructure are for up to 50% of the cost to purchase and install the infrastructure. Commercial 
vehicle tax credit amounts vary based on gross vehicle weight rating (GVWR) and are up to 
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State Name Description 
States with Incentives for Vehicle and Infrastructure Investments 

Fueling 
Infrastructure 
Tax Credit 

75% of the incremental cost, with maximum credit values as follows: 
  GVWR                         Maximum Credit Amount Per Vehicle 
  Up to 14,000 pounds (lbs.)   $25,000 
  14,001 to 26,500 lbs.        $50,000 
  Over 26,500 lbs.       $100,000 
This exemption also applies to qualified used vehicles modified with a EPA-certified aftermarket conversion, as long as the 
vehicle is being sold for the first time after modification. Modified vehicles are eligible for credits equal to 30% of the commercial 
vehicle conversion cost, up to $25,000. Each entity may claim up to $250,000 or credits for 25 vehicles per year. Credits may be 
earned between January 1, 2016, and January 1, 2021. All credits earned must be used in that calendar year or the subsequent 
year. Tax credits are available on a first-in-time basis and are subject to annual limits of \$2 million for vehicle credits, and \$6 
million for infrastructure.  

Source: Alternative Fuels Data Center 

Appendix E.2: Vehicle Incentives 

State Name Description 
Vehicle Incentives 
California Heavy-Duty Truck 

Vouchers - San 
Joaquin Valley 

The San Joaquin Valley Air Pollution Control District (SJVAPCD) administers the Truck Voucher Program (TVP) for 
small businesses to retrofit or replace existing heavy-duty trucks. Qualified businesses must be independently owned 
and operated, be located in California, have fewer than 100 employees, and have an annual gross income of $14 
million or less during the year of their application. Vouchers funded under these programs must achieve emissions 
reductions beyond those required by law or regulation. 

Alternative Fuel 
Vehicle (AFV) 
Rebate Program 

Provides grants of up to $5,000 to consumers who purchase or lease eligible zero emission vehicles (ZEVs), plug-in 
hybrid electric vehicles, and AFVs between May 24, 2007, and April 30, 2009. For the purposes of this program, 
ZEVs include full function battery electric vehicles, hydrogen fuel cell vehicles, low-speed or neighborhood electric 
vehicles, and zero emission motorcycles. 

Natural Gas 
Vehicle (NGV) 
Incentives 

Provides funding for qualified NGVs. Eligible vehicles include new on-road natural gas light-, medium-, or heavy-duty 
vehicles that are fully warrantied and meet California Air Resources Board requirements. Each applicant must 
complete a NGVIP reservation form and receive a confirmed reservation before purchasing an eligible NGV. Each 
applicant may apply for up to 30 incentives. Vehicles must operate on natural gas at least 90% of the time for three 
years after purchase. Incentives are available on a first-come, first-serviced basis and the amounts are based on the 
NGV's gross vehicle weight rating (GVWR) as follows: 
  GVWR           Incentive Amount 
  Up to 8,500 pounds (lbs.)        $1,000 
  8,501 lbs. - 16,000 lbs.         $6,000 
  16,001 lbs. - 26,000 lbs.    $11,000 
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State Name Description 
Vehicle Incentives 

  26,001 lbs. - 33,000 lbs.    $20,000 
  33,001 lbs. & greater        $25,000 

Colorado Alternative Fuel 
and Hybrid Electric 
Vehicle Tax Credit 

Beginning July 1, 2000, Alternative Fuel Vehicle Credit is available a motor vehicle titled and registered in Colorado 
that uses or is converted to use an alternative fuel or is a hybrid electric vehicle. Alternative fuels include electricity, 
compressed natural gas, propane, ethanol, or any mixture of ethanol containing 85% or more ethanol by volume with 
gasoline or other fuels. The credit is a percentage of the incremental cost of the vehicle or the vehicle conversion as 
follows: 
  Category                                                                       Credit Amount 
  Low-emitting vehicle (LEV)                                                          50% 
  Ultra-low-emitting vehicle (LUEV) or Inherently-low emitting vehicle (ILEV)         75% 
  Zero-emitting vehicle (ZEV or SULEV)                                                85% 

Alternative Fuel, 
Advanced Vehicle, 
and Idle Reduction 
Equipment Tax 
Credit 

Beginning January 1, 2010, the Alternative Fuel Vehicle Credit is available for original equipment manufacturer 
alternative fuel, hybrid electric, and plug-in hybrid electric vehicles and vehicle conversions that are titled and 
registered in Colorado. Qualified idle reduction technologies are also eligible for the tax credit. The credits are a 
percentage of the incremental cost of the vehicle, or the cost of the technology or conversion, as follows: 
 Category    Credit Amount 
  1 - Vehicle meeting Tier 2, Bin 1 federal emissions standards – 85%        
  2 - Light-duty diesel-electric hybrid passenger vehicle with a minimum fuel economy of 70 miles per gallon (mpg) – 
65%         
  3 - Light-duty passenger vehicle, light-duty truck, or medium-duty diesel-electric truck conversion that increases 
original fuel economy by at least 40%; or a new diesel-electric or gasoline-electric hybrid medium-duty truck with 30% 
greater fuel economy than a comparable vehicle – 75% 
  4 - Light-duty compressed natural gas passenger vehicle, light-duty truck, or medium-duty truck – 75%     
  5 - Idle reduction technologies – 25%      
  6 - Vehicle meeting Tier 2, Bin 2 or 3 federal emissions standards, with a fuel economy of at least 40 mpg – 75%        
  7 - Vehicle meeting Tier 2, Bin 2 or 3 federal emissions standards, with a fuel economy of at least 30 mpg, but less 
than 40 mpg – 50%         
The credit is capped at $6,000 for all categories except Category 4. For Category 3 and 4 vehicles, the credit 
percentage is multiplied by 1.25, up to a maximum of 100%, if the vehicle permanently replaces a 
vehicle that is 12 years old or older and is rendered inoperable.  

Diesel-Electric 
Hybrid Vehicle Tax 
Credit 

Diesel-electric hybrid vehicles that are titled and registered in Colorado are eligible for a tax credit. Light-duty diesel 
electric hybrid passenger vehicles with a minimum fuel economy of 70 miles per gallon are eligible for a credit of 15% 
of the difference of the actual cost of purchasing or leasing the vehicle and purchasing or leasing the same or most 
similar traditional fuel vehicle. Light-duty passenger vehicles, light-duty trucks, or medium-duty diesel-electric truck 
conversions that increases the original fuel economy by at least 40% are eligible for a tax credit equal to 25% of the 
actual cost of the conversion. These tax credits expire January 1, 2017.  
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State Name Description 
Vehicle Incentives 
Connecticut Alternative Fuel 

Vehicle (AFV) Tax 
Credit 

Prior to January 1, 2008, a Corporation Business Tax credit is available for 10% of the incremental cost of purchasing 
a new dedicated compressed natural gas, liquefied natural gas, liquefied petroleum gas, or electric vehicle. This 
credit may be carried forward for up to three years.  

Florida Natural Gas
Vehicle (NGV) and 
Propane Vehicle 
Rebates 

Offers a rebate for up to 50% of the incremental cost to purchase or lease a new original equipment manufacturer 
NGV or propane vehicle, or convert a vehicle to run on natural gas or propane, up to $25,000 per vehicle and 
$250,000 per applicant per fiscal year. To qualify, the dedicated or bi-fuel vehicle must be part of a public or private 
fleet and must be placed into service on or after July 1, 2013. Of the funds available for these rebates, 40% is 
reserved for government applicants; the remaining funds are allocated to commercial applicants.  

Georgia Zero Emission 
Vehicle (ZEV) Tax 
Credit 

An income tax credit is available to individuals who purchase or lease a new ZEV. The amount of the tax credit is 
20% of the vehicle cost, up to $5,000. Low-speed vehicles do not qualify for this credit. Any portion of the credit not 
used in the year the ZEV is purchased or leased may be carried over for up to five years. The tax credit expires July 
1, 2015.  

Alternative Fuel 
Vehicle (AFV) Tax 
Credit 

An income tax credit is available to individuals who purchase or lease a new dedicated AFV or convert a vehicle to 
operate solely on an alternative fuel. The amount of the tax credit is 10% of the vehicle cost, up to $2,500. Qualified 
vehicles must meet emissions standards the Georgia Department of Natural Resources (DNR) has defined. Eligible 
alternative fuels include natural gas, propane, hydrogen, coal-derived liquid fuels, fuels other than alcohol derived 
from biological materials, and electricity. Any portion of the credit not used in the year the AFV is purchased or 
converted may be carried over for up to five years. This incentive does not apply to hybrid electric vehicles. The tax 
credit expires July 1, 2015.  

Commercial 
Alternative Fuel 
Vehicle (AFV) Tax 
Credit 

An income tax credit is available to taxpayers who purchase new commercial medium-duty or heavy-duty AFVs that 
operate using at least 90% alternative fuel. Eligible alternative fuels include electricity, propane, natural gas, or 
hydrogen fuel. Medium-duty hybrid electric vehicles also qualify. Eligible medium-duty AFVs with a gross vehicle 
weight rating (GVWR) between 8,500 and 26,001 pounds (lbs.) may qualify for a credit of up to $12,000. Heavy-duty 
AFVs with a GVWR over 26,001 lbs. may qualify for a credit of up to $20,000. The maximum credit per taxpayer is 
$250,000 and no unused portion of the credit may be carried forward. Qualified AFVs must be purchased before June 
30, 2017, remain registered in Georgia for at least five years, be certified by the Georgia Board of Natural Resources, 
and accumulate at least 75% of their annual mileage in Georgia. The Georgia Department of Revenue will pre-
approve credit applications on a first come, first served basis. Up to $2.5 million in total credits will be available each 
fiscal year.  

Hawaii Plug-In Electric 
Vehicle (PEV) and 
EVSE Rebates 

Qualified Hawaii residents, businesses, government agencies, and non-profit agencies may apply for rebates for the 
purchase of PEVs and EVSE through the EV Ready Rebate Program. PEV rebates are 20% of the vehicle purchase 
price, up to $4,500, and are restricted to one PEV per applicant. To qualify, the PEV must be included in the list of 
U.S. Internal Revenue Service-approved vehicles for the Qualified Plug-in Electric Drive Motor Vehicle Credit and be 
purchased in Hawaii on or after August 1, 2010. EVSE rebates are 30% of the charging system cost including 
installation, up to $500. EVSE must be purchased on or after August 1, 2010, and installed before the rebate program 
ends; EVSE product and installation requirements apply. Rebates are issued on a first-come, first-served basis. 
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Illinois Hybrid Electric 

Vehicle Rebate 
Through the Green Rewards Program, the Illinois State Treasury offers a $1,000 rebate for the purchase of a new 
hybrid or other fuel-efficient vehicle. Participating banks and credit unions agree to accept a discounted deposit rate 
from the state for one year in exchange for providing the $1,000 rebates to Illinois residents. The original vehicle 
purchase date must be on or after July 15, 2007, and rebates are available for one year. Rebates are available for 
new compressed natural gas, hybrid electric, electric, and fuel cell vehicles with less than 7,500 miles. Buyers must 
receive financing from a participating financial institution.  

Alternative Fuel 
Vehicle (AFV) and 
Alternative Fuel 
Rebates 

Provides a rebate for 80%, up to $4,000, of the incremental cost of purchasing an AFV; 80%, up to $4,000, of the 
cost of converting a conventional vehicle to an AFV using a federally certified conversion; and the incremental cost of 
purchasing alternative fuels. Eligible fuels for the program include E85, fuel blends containing at least 20% biodiesel 
(B20), natural gas, propane, electricity, and hydrogen. A vehicle may receive one rebate in its lifetime. Only AFVs 
purchased from an Illinois-based company or vendor may qualify, except if the vehicle is a heavy-duty specialty 
vehicle that is not sold in Illinois.   

Indiana Alternative Fuel 
Vehicle (AFV) 
Grants 

AFV Grant Program for projects that involve the purchase of AFVs, conversion of conventionally fueled vehicles to 
operate on alternative fuels, installation of AFV refueling facilities, purchase and use of renewable transportation 
fuels, or combinations of these purposes. AFVs include vehicles capable of operating on electricity, ethanol, propane, 
hydrogen and natural gas, as defined by the Energy Policy Act of 1992. They do not include hybrid electric vehicles. 
Grant amounts range from $2,000 to $50,000 and are determined according to the following formulas: 
* For the purchase of OEM AFVs for which the manufacturer produces a conventionally fueled equivalent, 80% of the
incremental cost is eligible for funding.
* For the purchase of OEM AFVs for which the manufacturer does not produce a conventionally fueled equivalent,
30% of the overall cost of the vehicle is eligible for funding.
* For the conversion of vehicles to run on an alternative fuel, 80% of the cost of conversion is eligible for funding.
* For the purchase and installation of refueling facilities for an alternative fuel to be used in vehicles, 50% of the
facility cost is eligible for funding.
* For the purchase and use of E85 or biodiesel in blends of 20% or higher, 50% of the incremental cost is eligible for
funding.
Project budgets may include funding from third party sources, but the applicant itself must directly contribute at least
20% of the project's total budget. If a grant is awarded, the applicant will receive funds on a reimbursement basis
only. Businesses, non-profit institutions and units of local government (including public school systems) are eligible to
apply. 

Natural Gas 
Vehicle (NGV) Tax 
Credit 

Individuals and entities that place into service an NGV with a gross vehicle weight rating of more than 33,000 pounds 
may be eligible for a tax credit for 50% of the incremental cost of the NGV, up to $15,000. The vehicle must be 
purchased or leased from a dealer located in Indiana. One individual or entity may claim up to $150,000 in such 
credits per year.  The credit expires December 31, 2016. Unused credits may be carried forward for up to six 
consecutive taxable years.  



Clean Burning Fuel Vehicle Tax Credit Evaluation  Draft 44 

State Name Description 
Vehicle Incentives 

Alternative Fuel 
Vehicle (AFV) 
Grant Program 

Offers up to $75,000 in cost-share grants to vehicle fleets for the use of compressed natural gas (CNG), liquid 
petroleum gas (LPG), or electricity as alternatives to conventional gasoline or diesel fuel. Grants are awarded for 
refueling infrastructure and vehicle purchase or conversion. Eligible project costs include public-access refueling 
infrastructure (CNG, LPG, and hydrogen), vehicle conversion costs (CNG and LPG), and incremental costs of original 
equipment manufacturer AFVs (CNG, hydrogen, and hybrid-electric). Strong preference will be given to applicants 
who are members of a Clean Cities Coalition and to projects that are located in an Indiana county in nonattainment 
status for ozone or particulate matter. 

Maryland Alternative Fuel 
Vehicle (AFV) 
Incentives 

The MWCOG administers the Advanced Technology Vehicle Program - The Clean Alternative, which is funded by the 
MDOT and offers flexible incentives to private companies and local governments to cover the incremental cost of 
dedicated CNG and other AFVs that reduce emissions of nitrogen oxides (NOx). In order to qualify for these 
incentives, interested businesses/organizations must meet certain criteria: the business/organization must have been 
in operation at least five years and have more than 10 vehicles in their fleet (exceptions may be made); fuel use must 
be greater than 3,000 gallons, or more than 45,000 miles traveled per year/per vehicle; and the vehicles must be 
registered in Maryland and operate in the Washington, DC metropolitan area or the Baltimore metropolitan area. The 
exact amount of financial support is determined on a case-by-case basis, taking expected emissions benefits and 
other criteria into consideration. 

Natural Gas 
Vehicle (NGV) 
Purchase 
Vouchers 

Provides vouchers for the purchase of new and converted NGVs. The voucher amount is based on gross vehicle 
weight rating, up to $20,000. Commercial, non-profit agency, and public fleet vehicles registered in Maryland are 
eligible. Each motor carrier is limited to five vouchers and must operate the vehicle for three years. 

Alternative Fuel 
Vehicle (AFV) 
Voucher Program 

The Maryland Freedom Fleet Voucher (FFV) Program provides vouchers for the purchase of new and converted 
AFVs registered in Maryland. Eligible vehicles include purchased or leased light-, medium-, and heavy-duty dedicated 
natural gas, propane, hybrid electric, plug-in electric, and hydraulic hybrid vehicles. Vehicles must be used by 
commercial, non-profit, or public entities. Voucher amounts are based on gross vehicle weight rating and are capped 
at 50% of the vehicle's incremental cost; the cap does not apply to plug-in electric vehicles. Funds are not guaranteed 
until voucher agreements are fully executed. Applications are currently not being accepted (verified April 2019). 

Electric Truck 
Purchase 
Vouchers 

Provides vouchers for the purchase of new all-electric trucks. Eligible vehicles must have a gross vehicle weight 
rating over 10,000 pounds and be registered for on-road use in the state of Maryland. Vouchers of $20,000 are 
available for qualified vehicles purchased from a dealership in Maryland or directly from a manufacturer located 
outside of Maryland. Vouchers of $15,000 are available for qualified vehicles purchased through a dealership located 
outside of Maryland. 
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Hybrid Electric 
Vehicle (HEV) and 
Electric Vehicle 
(EV) Tax Credit 

A tax credit is allowed against the excise tax imposed for the purchase of qualified HEVs and EVs. For qualified EVs, 
the tax credit may not exceed $2,000. For qualified HEVs, the credit may not exceed: a) $250 if the vehicle battery 
provides at least 5% but less than 10% of maximum power available; b) $500 if the vehicle battery provides at least 
10% but less than 20% of maximum power available; c) $750 if the vehicle battery provides at least 20% but less 
than 30% of maximum power available; d) $1,000 if the vehicle battery provides at least 30% of maximum power 
available. Additional tax credits of $125 to $500 are available for HEVs equipped with regenerative braking systems 
that meet certain requirements, depending on the amount of energy created from breaking. 

Plug-In Electric 
Vehicle (PEV) and 
Fuel Cell Electric 
Vehicle (FCEV) 
Tax Credit 

Qualified PEV and FCEV purchasers may apply for an excise tax credit of up to $3,000. The tax credit is first-come, 
first-served, and is limited to one vehicle per individual and 10 vehicles per business entity. A qualified vehicle must 
meet the following criteria: 
- Have a total purchase price not exceeding $63,000;
- Be propelled to a significant extent by an electric motor that draws electricity from a battery with a capacity of at
least 5 kilowatt-hours;
- Have not been modified from original manufacturer specifications; and
- Be purchased and titled for the first time between July 1, 2017, and  July 1, 2020.
Funding is not currently available for this incentive, but applicants may continue to submit applications (verified April
2020).

North 
Carolina 

Heavy-Duty 
Vehicle Emissions 
Reduction Funding 

The North Carolina Department of Environmental Quality's (DEQ) Diesel Bus and Vehicle Programs provide funding 
for heavy-duty on-road new diesel or alternative fuel vehicles or engine repowers and replacements, as well as off-
road repowers and replacements. Both government and non-government entities that own and operate diesel fleets 
and equipment are eligible for funding. Vehicles and equipment that qualify for replacement or repower include: 
- Model Year (MY) 2009 or older Class 4-8 school buses, shuttle buses, and transit buses;
- MY 1992-2009 Class 4-7 local freight trucks;
- MY 1992-2009 Class 8 local freight trucks and port drayage trucks; and
- Freight switchers, ferries and tugs, marine vessel shorepower, airport ground equipment, and forklifts and port
cargo handling equipment. 

Nebraska Alternative Fuel 
Vehicle (AFV) 
Conversion 
Rebate 

The Nebraska Energy Office (NEO) offers rebates for qualified AFV conversions completed after January 4, 2016. 
The rebate amount for vehicle conversions is 50% of the cost of the equipment and installation, up to $4,500 per 
vehicle. Qualified vehicle conversions include new equipment that is installed in Nebraska by a certified installer to 
convert a conventional fuel vehicle to operate using a qualified clean-burning motor fuel. These fuels include 
hydrogen, compressed natural gas, liquefied natural gas, and propane. Conversion systems must have the 
necessary U.S. Environmental Protection Agency approvals. A vehicle is not eligible for the rebate if another state 
rebate or grant has been claimed for the same vehicle, and only one rebate from the Clean-Burning Motor Vehicle 
Fuel Rebates is allowed. NEO will process applications on a first-come, first-served basis until program funds are 
depleted.  
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Alternative Fuel 
Vehicle (AFV) 
Rebate 

Offers rebates for qualified AFVs purchased after January 4, 2016. Qualified AFVs include new vehicles running on 
hydrogen, compressed natural gas, liquefied natural gas, or propane; leased vehicles are not eligible. The rebate 
amount is 50% of the incremental cost of the vehicle compared to the manufacturer's suggested retail price of the 
conventional equivalent, up to $4,500. For vehicles that do not have a conventional fuel equivalent, the rebate 
amount is up to $4,500 per vehicle, based on the cost of the equipment to store, deliver, and exhaust the qualified 
clean-burning motor vehicle fuel on the vehicle. A vehicle is not eligible for the rebate if another state rebate or grant 
has been claimed for the same vehicle, and only one rebate from the Clean-Burning Motor Vehicle Fuel Rebates is 
allowed. NEO will process applications on a first-come, first-served basis until program funds are depleted. 

New Jersey Medium- and 
Heavy-Duty 
Natural Gas 
Vehicle (NGV) 
Grants 

The New Jersey Board of Public Utilities (BPU) provides incremental grants for the cost of Class 5 through Class 8 
compressed natural gas vehicles over the equivalent diesel vehicle. Grants of up to $25,000 per vehicle and $50,000 
per applicant are available on a first-come, first-served basis until April 2, 2018, or until funds are exhausted. Eligible 
applicants include municipalities, political subdivisions, incorporated nonprofit entities, corporations, and limited 
liability companies or partnerships registered to do business in New Jersey. Vehicles must be registered in New 
Jersey.  

New Mexico Hybrid Electric 
Vehicle (HEV) Tax 
Exemption 

HEVs with a U.S. Environmental Protection Agency estimated combined fuel economy rating of at least 27.5 miles 
per gallon are eligible for a one-time exemption from the motor vehicle excise tax at the time the when original 
certificate of title for the vehicle is issued. The tax exemption is available through June 30, 2009. 

Ohio Alternative Fuel 
Vehicle (AFV) 
Conversion Grant 
Program 

A one-time, $5 million grant program to replace or convert Class 7 and Class 8 diesel or gasoline trucks to natural 
gas or propane trucks. Vehicles must be used for business purposes and operate in Ohio at least 50% of the time. 
Maximum grant awards will be 50% of the fuel components of the new vehicle or 50% of the cost of the conversion 
parts, up to $25,000. Total grants to any recipient may not exceed $400,000. Grants are awarded on a first-come, 
first-served basis. Additional applications will be put on a waitlist.  

Oregon Commercial 
Electric Truck 
Vouchers 

Through the Commercial Electric Truck Incentive Program (CETIP), the Oregon Department of Transportation 
(ODOT) provides vouchers to reimburse commercial fleets for $20,000 per qualified zero emission truck purchased. 
Vouchers are available on a first-come, first-served basis. Eligible vehicles must be new, titled and licensed in 
Oregon, have a gross vehicle weight rating of at least 10,001 pounds, and replace an existing diesel vehicle. Eligible 
fleets must operate the vehicles primarily in an air quality nonattainment or maintenance area. ODOT plans to 
distribute 200 vouchers within the first year of the program and data collection will continue for three years from the 
date of vehicle purchase.  

Alternative Fuel 
Vehicle (AFV) Tax 
Credit for 
Residents 

Through the Residential Energy Tax Credit program, qualified residents may receive tax credits for the purchase of 
new AFVs or the conversion of vehicles to operate on an alternative fuel. The credit for a new AFV is 25% of the 
incremental cost or $750, whichever is less. AFV conversions may also receive 25% of the project cost or $750, 
whichever is less. Leased vehicles may qualify with permission from the vehicle owner. AFV conversions must be 
certified by the U.S. Environmental Protection Agency. Qualified alternative fuels include electricity, propane, 
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hydrogen, and other fuels the Oregon Department of Energy approves. Flexible fuel vehicles and low-speed vehicles 
are not eligible for the vehicle incentives. The AFV credit is available through December 31, 2011.  

Pennsylvania Natural Gas 
Vehicle (NGV) 
Grants 

The Natural Gas Vehicle Grant Program, which provides funding to eligible municipal and commercial fleets for the 
purchase or conversion of dedicated or bi-fuel NGVs. Eligible vehicles must have gross vehicle weight ratings of at 
least 14,000 pounds. Competitive grants are capped at 50% of the incremental or conversion cost, up to $25,000 per 
vehicle. Grants may not be used for project development, fueling stations, or other fueling infrastructure. Eligible 
applicants include Commonwealth or municipal authorities, the Pennsylvania Turnpike Commission, non-profit 
entities, for-profit companies, local transportation organizations, and state-owned or state-related universities. 

Alternative Fuel 
Vehicle (AFV) 
Rebates 

The Greater Philadelphia Clean Cities Program (GPCCP) has Congestion Mitigation Air Quality (CMAQ) funding 
available for AFV rebates. The Clean Fueled Fleets Grant is designed to offer up to 72% of the incremental cost of 
purchasing AFVs. Up to $4,000 is available for light duty AFVs, up to $7,000 is available for medium duty AFVs, and 
up to $10,000 is available for heavy duty AFVs. Additionally, some of GPCCP's rebates also cover the costs of 
installing and purchasing AFV refueling stations.  

Rhode Island Plug-In Electric 
Vehicle (PEV) 
Rebates 

The Driving Rhode Island to Vehicle Electrification (DRIVE) rebate program offers rebates of up to $2,500 for the 
purchase or lease of qualified PEVs. Rebates are offered on a sliding scale based on battery capacity, providing 
$2,500 for any vehicle with a battery capacity of 18 kilowatt-hours (kWh) or greater, $1,500 for any vehicle with a 
battery capacity between 7 and 18 kWh, and $500 for any vehicle with a battery capacity less than 7 kWh. Applicants 
must be Rhode Island residents and eligible vehicles must be purchased or leased on or after January 29, 2016. 
Rebates are offered on a first-come, first-served basis until funds expire. Funding for this program is currently 
unavailable.  

Electric Vehicle 
(EV) Tax Credit 

A taxpayer entitled to a federal qualified EV tax credit is also entitled to a state tax credit equal to 25% of the federal 
qualified EV tax credit.  

South 
Carolina 

Plug-In Hybrid 
Electric Vehicle 
(PHEV) Tax Credit 

For taxable years before 2017, an income tax credit is available for the in-state purchase or lease of a new PHEV. 
For the purpose of this incentive, a PHEV is a vehicle equipped with an internal combustion and an electric engine 
with an all-electric range of at least nine miles, uses an external source of energy to charge the battery, and has at 
least four kilowatt-hours (kWh) of battery capacity. The credit is equal to $667, plus $111 if the vehicle has at least 
five kWh of battery 
capacity, plus an additional $111 for each additional kWh, with a maximum allowed credit of $2,000. Low- or medium-
speed vehicles do not qualify for this credit. Total claims for all taxpayers in one year may not exceed $200,000 and 
are available on a first-come, first-served basis.  

Tennessee Natural Gas and 
Propane Vehicle 
Grant Program 

The Tennessee Department of Environment and Conservation's Office of Energy Programs administers the Natural 
Gas and Propane Vehicle Grant Program (Program). The Program provides fleets with grants to cover up to 70% of 
the incremental purchase cost, up to $25,000 per vehicle, for new original equipment manufacturer dedicated natural 
gas or propane vehicles, or for the cost of natural gas or propane vehicle conversions. Natural gas or propane bi-fuel 
vehicles used for emergency response purposes are also eligible for funding. Public, non-profit, and private 
Tennessee-based fleets are eligible to apply for funding and must intend to operate vehicles in Tennessee for a 
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minimum of six years. Grant applications are limited to one per applicant, must include at least one 
vehicle, and are not to exceed $250,000.  

Plug-in Electric 
Vehicle (PEV) 
Rebate 

Rebate for qualifying PEVs purchased or leased after June 15, 2015. PEV dealerships will distribute rebates to 
consumers in the amount of $2,500 for all-electric vehicles, and $1,500 for plug-in hybrid electric vehicles. To qualify, 
leased PEVs must have a minimum of a three-year lease. Rebates are available on a first-come, first-served basis, 
until all funds are exhausted.  

Texas Clean Vehicle 
Replacement 
Vouchers 

The AirCheckTexas Drive a Clean Machine program provides vehicle replacement assistance for qualified individuals 
owning vehicles registered in participating counties. Vouchers in the amount of $3,500 are available toward the 
purchase of a hybrid electric, battery electric, or natural gas vehicle that is up to three model years old.  

Alternative Fuel 
Vehicle (AFV) 
Rebates 

Qualified AFVs purchased or leased from a dealership or leasing company authorized to sell or lease new vehicles in 
Texas may be eligible for a rebate of up to $2,500 to assist with the incremental cost. For the purpose of this 
incentive, AFVs include compressed natural gas (CNG) or liquefied petroleum gas (propane) vehicles with a gross 
vehicle weight rating (GVWR) of 9,600 pounds (lbs.) or less, as well as electric and plug-in hybrid electric vehicles 
with a GVWR of 8,500 lbs. or less. The rebate is available until June 26, 2015, or until all funding totaling $7.75 
million is awarded. Rebates are limited to 2,000 electric drive vehicles and 2,000 CNG and propane vehicles.  

Utah Alternative Fuel 
and Fuel-Efficient 
Vehicle Tax Credit 

Through 2016, new electric, natural gas, and propane vehicles registered in Utah are eligible for an income tax credit 
of 35% of the vehicle purchase price, up to $1,500. Plug-in hybrid electric vehicles (PHEVs) will be eligible for a tax 
credit of $1,000. Leased electric, natural gas, and propane vehicles are eligible for a tax credit on a prorated basis up 
to $1,500. Leased plug-in hybrid electric vehicles will be eligible for a prorated tax credit up to $1,000.  

Washington Alternative Fuel 
Vehicle (AFV) Tax 
Exemption 

New passenger cars, light-duty trucks, and medium-duty passenger vehicles that are dedicated AFVs are exempt 
from state motor vehicle sales and use taxes. Qualified vehicles include vehicles capable of operating exclusively on 
natural gas, propane, hydrogen, or electricity, and plug-in electric vehicles that are capable of being charged by an 
external power source and can travel at least 30 miles using only electricity. Qualified vehicles must meet the 
California motor vehicle emissions standards, comply with the rules of the Washington Department of Ecology, and 
have a base model price of $42,500 or less. The sales tax exemption applies to up to $32,000 of a vehicle's selling 
price or the total amount of lease payments made. If the original lessee purchased the leased vehicle before the 
exemptions expire, the exemption applies the total lease payments made plus the selling price of the leased vehicle, 
up to $32,000. As of April 2018, the maximum number of qualifying vehicles sold after June 15, 2015, 7,500, has 
been reached, and the sales tax exemption applies to vehicles delivered to their owners by May 31, 2018. A vehicle 
purchased or leased before June 1, 2018, is exempt from the use tax until it is retired or changes hands.  
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West Virginia Alternative Fuel 

Vehicle (AFV) Tax 
Credit 

West Virginia offers a tax credit for the incremental cost of purchasing an Original Equipment Manufacturer AFV, or 
for the cost of converting a vehicle to operate on an alternative fuel. The tax credit became effective on July 1, 1997, 
for either personal or corporate income tax. The maximum credit depends on the vehicle type and Gross Vehicle 
Weight Rating (GVWR), as shown below, and cannot exceed the incremental or conversion cost. Eligible alternative 
fuels include compressed natural gas (CNG), liquefied natural gas, liquefied petroleum gas, blends of 85% or more of 
methanol and ethanol, other alcohols, alcohol-derived liquids, and electricity. The credit is taken in three equal 
increments over three years and expires June 30, 2006. 

West Virginia Alternative Fuel 
Vehicle (AFV) Tax 
Credit 

An income tax credit is available to eligible taxpayers who convert a vehicle to operate as a dedicated or bi-fuel 
natural gas or propane vehicle or who purchase a new original equipment manufacturer dedicated or bi-fuel natural 
gas or propane vehicle. The value of the tax credit is 35% of the vehicle purchase price or 50% of the vehicle 
conversion cost, up to $7,500 for vehicles with a gross vehicle weight rating (GVWR) up to 26,000 pounds (lbs.) and 
up to $25,000 for vehicles with a GVWR greater than or equal to 26,000 lbs. This tax credit expires December 31, 
2017. 

Federal 
Government 

Qualified 
Alternative Fuel 
Motor Vehicle 
(QAFMV) Tax 
Credit 

A tax credit is available toward the purchase of QAFMVs, which may be either new, original equipment manufacturer 
vehicles or vehicles that have been repowered by an aftermarket conversion company to operate on an alternative 
fuel. Qualifying alternative fuels are those powered by natural gas, liquefied petroleum gas, hydrogen, and fuel 
containing at least 85% methanol. The vehicle must be placed into service as an alternative fuel vehicle on or after 
January 1, 2006. Unused credits that qualify as general business tax credits, as defined by the IRS, may be carried 
backward one year and carried forward 20 years. This tax credit expires December 31, 2010.  

Light-Duty Hybrid 
Electric Vehicle 
(HEV) and 
Advanced Lean 
Burn Vehicle Tax 
Credit 

A tax credit is available for qualified light-duty HEVs and advanced lean burn technology vehicles placed into service 
after December 31, 2005. The Internal Revenue Service (IRS) must first acknowledge the manufacturers' 
certifications of qualified vehicles and credit amounts, which are determined using a formula that accounts for 
improved fuel economy and lifetime fuel savings potential. The credit begins to phase out in the second quarter 
following the calendar quarter in which at least 60,000 of a manufacturer's qualifying HEVs and/or lean burn 
passenger automobiles and light trucks have been sold. 

Heavy-Duty Hybrid 
Electric Vehicle 
(HEV) Tax Credit 

A tax credit of up to $18,000 is available for the purchase of qualified heavy-duty HEVs with a gross vehicle weight 
rating of more than 8,500 pounds. 

Source: Alternative Fuels Data Center 
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Arizona Residential 

EVSE Tax 
Credit 

A tax credit of up to $75 is available to individuals for the installation of EVSE in a house or housing unit that they have built. 
To qualify, the outlet must meet certain codes and standards. 

California EVSE Grants - 
Bay Area 

The Bay Area Air Quality Management District (BAAQMD) will award grants to expand the availability of DC fast charge 
EVSE in the nine-county Bay Area. Eligible property owners and tenants must respond to the BAAQMD Request for 
Proposals (RFP). Up to $20,000 is available for each DC fast charger installed that meets program requirements; this 
includes a base award amount of $10,000 per qualifying EVSE installed and incremental bonus awards of up to $5,000 
each year for the first two years of operation for any station that meets or exceeds minimum usage requirements. BAAQMD 
will accept proposals on a first come, first served basis, through June 30, 2014, or until funds are exhausted.  

EVSE Incentive 
- Bay Area

The Bay Area Air Quality Management District (BAAQMD) PEV Home Charger Deployment Program (Program) provides 
incentives for up to 2,750 residents who purchase a new plug-in electric vehicle and install Level 2 EVSE from qualifying 
vendors. Incentive amounts vary and the funds are administered through BAAQMD partner vendors on a first-come, first-
served basis.   

EVSE Rebate - 
Fresno County 

The Fresno County Incentive Project (FCIP), funded by the California Energy Commission, offers rebates of up to $4,000 
for single port EVSE and up to $7,000 for dual port EVSE toward the purchase and installation of the unit. Eligible 
applicants include businesses, non-profit organizations, or government entities based in California, or with a California-
based affiliate, as well as property owners or entities with property owner authorization to install EVSE. Qualifying 
installation sites are commercial, workplace, multi-unit dwelling, or public facilities located in Fresno County. Funding is not 
currently available at this time (Verified February 2020).  

NGV Home 
Fueling 
Infrastructure 
Incentive - 
South Coast 

South Coast Air Quality Management District (SCAQMD) residents may be eligible for up to $2,000 toward the purchase 
and installation of a qualified Phill NGV home fueling appliance. SCAQMD and the Mobile Source Air Pollution Reduction 
Review Committee provide funding for the program, which will continue until funds have been exhausted.  

Colorado Alternative Fuel 
Infrastructure 
Tax Credit 

For tax years beginning before January 1, 2011, the Colorado Department of Revenue offers an income tax credit of 20% of 
the cost of construction, reconstruction, or acquisition of an alternative fueling facility that is directly attributable to the 
storage, compression, charging, or dispensing of alternative fuels to motor vehicles. For an alternative fueling facility that 
will be generally accessible for public use in addition to the person claiming the credit, the credit is multiplied by 1.25. If at 
least 70% of the alternative fuel dispensed annually is derived from a renewable energy source for a period of 10 years, the 
credit is multiplied by 1.25. Certification for the percentage of renewable energy must be presented to the Department of 
Revenue upon request. The credit has a maximum value of $400,000 in any consecutive five-year period for each fueling 
facility. Excess credit may be carried forward for up to five years.  

Connecticut EVSE Grants The Connecticut Department of Energy and Environmental Protection (DEEP) provides funding to municipalities, state 
agencies, and private businesses for the cost and installation of eligible EVSE. Funding is available for 50% of project costs 
(up to $2,000 per unit and $4,000 per site) to 100% of project costs (up to $10,000 per site), depending on how well the 
project matches program criteria. For EVSE that is available to the public 24 hours a day, 7 days a week, and located in a 
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major downtown area or other central destination currently underserved by EVSE, DEEP will provide up to $5,000 per unit 
or up to $10,000 per site. All EVSE must be available to the public at no cost for three years, with further criteria required for 
maximum funding. The program is not currently accepting applications (verified June 2020).  

Alternative Fuel 
Fueling 
Infrastructure 
and AFV 
Conversion Tax 
Credit 

Prior to January 1, 2008, a Corporation Business Tax credit is available for 50% of the following expenditures: the 
construction of, improvements to, or equipment for any compressed natural gas (CNG), liquefied natural gas (LNG), or 
liquefied petroleum gas (LPG) refueling station or an electric vehicle recharging 
station; or the purchase and installation of equipment used in dedicated or dual-fuel CNG, LNG, LPG, or electric vehicle 
conversions. This credit may be carried forward for up to three years. 

Delaware Alternative 
Fueling 
Infrastructure 
Grants 

As part of the Delaware Clean Transportation Incentive Program, the Delaware Department of Natural Resources and 
Environmental Control (DNREC) provides grant funding for public and private alternative fueling stations, including DC fast 
EVSE, natural gas, propane, and hydrogen fueling infrastructure. The grant funds 75% of the cost of public access fueling 
infrastructure and 50% of the cost of private access fueling infrastructure, up to 
$500,000. DNREC will accept applications through February 29, 2016.  

Hawaii EVSE Rebate 
Program 

The Hawaii Public Utilities Commission (PUC) offers a rebate for the new installation or upgrade of a Level 2 EVSE or 
direct-current fast charging (DCFC) EVSE. Rebates are awarded in the following amounts: 
  Project Type        Charger Type   Maximum Reimbursement 
  New Installation      Level 2      $4,500 
  New Installation        DCFC             $35,000 
  Upgrade       Level 2  $3,000 
  Upgrade         DCFC         $28,000 
Eligible applicants include individuals, non-profits, private businesses, and government entities. Priority will be given to 
applicants with EVSEs that are publicly available, serve multiple individuals, or service electric vehicle fleets. Only EVSE 
installed or upgraded after December 31, 2019 are eligible. The PUC may award up to $500,000 in rebates annually.  

Illinois EVSE Rebates The Illinois Department of Commerce and Economic Opportunity (Department) provides rebates to offset the cost of EVSE 
with SAE J1772 or CHAdeMo connectors. Rebates cover 50% of the cost of equipment and installation (including materials 
and labor), up to $3,750 per networked single station; $3,000 per non-networked single station; $7,500 per networked dual 
station; $6,000 per non-networked dual station; $15,000 per networked DC fast charge (DCFC) station; and $12,500 per 
non-networked DCFC station. The maximum possible total rebate award is $50,000. Eligible applicants include government 
entities, private businesses, educational institutions, non-profit organizations, and individual residents of Illinois. The funding 
cycle is currently closed. Program requirements are subject to change with each new funding period. 

Indiana Alternative 
Fueling Station 
Grant Program 

The Alternative Fueling Station Grant Program provides grants of up to $20,000 for installing new alternative fueling 
stations or converting existing fueling stations to dispense alternative fuels. Eligible alternative fuels include liquefied 
petroleum gas (propane) and compressed natural gas. The Indiana Office of Energy Development must review and 
approve applications for the grant program, and the grant funding awarded for all fiscal years may not exceed $1 million. No 
funds are currently appropriated for this incentive (verified May 2013).  

Maryland Natural Gas 
Fueling 

The Maryland Energy Administration provides funding through the Natural Gas Refilling Station Grant Program to develop 
publicly accessible natural gas fueling infrastructure. Only businesses are eligible to apply; utilities, local governments, and 
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Infrastructure 
Grant 

state government agencies are not eligible. Stations must be located in Maryland and open to the public 24 hours daily. 
Projects must also use commercially available technologies and comply with requirements outlined in the program 
guidelines. Applications are due January 12, 2015 (confirmed September 2014).  

Alternative Fuel 
Infrastructure 
Grants 

The Maryland Energy Administration administers the Maryland Alternative Fuel Infrastructure Program (AFIP), which 
provides grants to plan, install, and operate public access alternative fueling and charging infrastructure. Private access 
natural gas and propane fueling stations are eligible for funding. Only Maryland-based private businesses are eligible, and 
projects must take place in the state. Grant award amounts are based on the alternative fuel technology and are capped at 
50% of project costs. Applicant cost share must be at least 50%.  

EVSE Tax 
Credit 

The Maryland Energy Administration (MEA) offers an income tax credit equal to 20% of the cost of qualified EVSE that 
meets the definition of qualified alternative fuel vehicle fueling property as set forth in the Internal Revenue Code. The credit 
may not exceed $400 or the state income tax imposed for that tax year, whichever is less. The tax credit is limited to one 
EVSE system per individual and 30 EVSE systems per business entity. Unused credits may not be carried over. MEA may 
adopt regulations to limit the credit amounts.   

Maine Alternative 
Fueling 
Infrastructure 
Tax Credit 

A tax credit is available for up to 25% of expenditures incurred for the construction, installation of, or improvements to any 
fueling or charging station for the purposes of providing clean fuels to the general public for use in motor vehicles. Clean 
fuels include compressed natural gas, liquefied natural gas, liquefied petroleum gas, hydrogen, alcohol fuels containing at 
least 85% alcohol by volume, and electricity. This tax credit is available for tax years ending on or before December 31, 
2008. Any portion of unused credits may be carried over into subsequent years as needed. 

Minnesota EVSE Grants The Minnesota Pollution Control Agency (MPCA) offers grants for the installation of public direct current (DC) fast charging 
EVSE along Minnesota highways and interstates. Grants are available for 80% of the project costs, up to $170,000 per 150 
kilowatt (kW) EVSE (eligible in Albert Lea only) and up to $70,000 per 50kW EVSE. A total of twenty-one 50kW EVSE and 
one 150kW EVSE will be funded.  

Missouri Alternative 
Fueling 
Infrastructure 
Tax Credit 

For tax years beginning on or after January 1, 2015, an income tax credit is available for the cost of constructing a qualified 
alternative fueling station. The credit is 20% of the costs directly associated with the purchase and installation of any 
alternative fuel storage and dispensing equipment or EVSE, up to $1,500 for individuals or $20,000 for businesses. Tax 
credits may be carried forward for two years and may be transferred or sold but will be forfeited if a tax credit recipient stops 
dispensing alternative fuel or electricity for vehicle charging. Eligible fuels include any mixture 
of biodiesel and diesel fuel, as well as fuel containing at least 70% of the following alternative fuels: ethanol, compressed 
natural gas, liquefied natural gas, liquefied petroleum gas (propane), hydrogen, and electricity. This tax credit expires on 
January 1, 2018.  

North 
Carolina 

EVSE Funding The North Carolina Department of Environmental Quality's (DEQ) Zero Emission Vehicle Direct Current (DC) Fast Charge 
Infrastructure Program provides funding for the purchase and installation of public access DC fast EVSE. The program will 
prioritize EVSE installed along specific highway corridors.  

Nebraska EVSE Rebate  The Nebraska Department of Environment and Energy (NDEE) provides funding for the purchase, installation, operation, 
and maintenance of Level 2 and direct current (DC) fast charger EVSE. NDEE will reimburse up to 50% of the costs of 
Level 2 EVSE and up to 80% of DC fast EVSE.  

Residential 
Compressed 

The Nebraska Energy Office (NEO) offers rebates for qualified CNG fueling infrastructure that is installed at a residence 
after January 4, 2016. The rebate amount is 50% of the cost of the fueling infrastructure, up to $2,500 for each installation. 
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Natural Gas 
(CNG) Fueling 
Infrastructure 
Rebate 

Qualified fueling infrastructure includes new dispensers certified for use with CNG from a private home or residence for 
non-commercial use. Fueling infrastructure is not eligible for a rebate if another state rebate or grant has been 
claimed for the equipment, and only one rebate from the Clean-Burning Motor Vehicle Fuel Rebates is allowed. NEO will 
process applications on a first-come, first-served basis until program funds are depleted.  

New 
Hampshire 

EVSE Rebates Funding is available from the New Hampshire Department of Environmental Services (NHDES) for EVSE deployed along 
major travel corridors in New Hampshire. NHDES will prioritize DC fast EVSE located on I-93 and I-89, and Level 2 EVSE 
located along interstates, major travel corridors, areas currently without EVSE, and for the purpose of workplace charging. 
Rebates are available for 75% of the project cost, up to $25,000 for DC fast, $5,000 for dual-port Level 2, and $3,000 for 
single-port Level 2. Projects must be completed by June 15, 2016; and rebates are awarded after project completion.  

New York Workplace 
EVSE and PEV 
Incentives 

Charge to Work NY initiative is offering employers in the greater New York City region $8,000 rebate per dual-connector 
EVSE installed. Employees of organizations that receive the rebate are eligible for a $500 rebate toward the purchase or 
lease of a qualified PEV.  

Alternative 
Fueling 
Infrastructure 
Tax Credit 

A state tax credit is available for alternative fuel vehicle fueling infrastructure installed in the state. The tax credit is equal to 
50% of the infrastructure cost. This includes infrastructure for storing or dispensing an alternative fuel into a motor vehicle's 
fuel tank, as well as infrastructure used for charging electric vehicles. Eligible alternative fuels include natural gas, liquefied 
petroleum gas, hydrogen, electricity, and any other fuel that is a least 85% ethanol or other alcohol. This 
credit expires December 31, 2010.  

Ohio EVSE Grants The Ohio Environmental Protection Agency (EPA) provides grants for the 
purchase and installation of Level 2 EVSE in 26 priority counties. 
Project funding is available in the following amounts: 
 Project Type                                  Grant Amount 
  Single port EVSE on government property       $7,500; up to 100% of project costs 
  Dual port EVSE on government property         $15,500; up to 100% of project costs 
  Single port EVSE on non-government property   $7,500; up to 80% of project costs 
  Dual port EVSE on non-government property     $15,500; up to 80% of project costs  

Oregon EV Charging 
Infrastructure 
Project Funding 

The Oregon Department of Transportation will fund the installation of qualified EV charging infrastructure in rural areas 
along the I-5 West Coast Green Highway. 

Alternative 
Fueling 
Infrastructure 
Tax Credit for 
Residents 

Through the Residential Energy Tax Credit program, qualified residents may receive a tax credit for 25% of alternative fuel 
infrastructure project costs, up to $750. Qualified residents may receive a tax credit for 50% of project costs, up to $750. 
Qualified alternative fuels include electricity, natural gas, gasoline blended with at least 85% ethanol (E85), propane, and 
other fuels that the Oregon Department of Energy approves. A company that constructs a dwelling in Oregon and installs 
fueling infrastructure in the dwelling may claim the credit. Qualified infrastructure must be installed to meet all federal, state, 
and local codes and be capable of fueling or charging an alternative fuel vehicle within 14 hours. This credit is available 
through December 31, 2017.  

Washington EVSE Project 
Funding 

The Washington Departments of Commerce and Transportation are partnering to fund the installation of qualified EVSE 
along the I-5 and US-2 corridors. As of January, 2013, the Departments have fully allocated funds for this project.  
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West 
Virginia 

Alternative 
Fueling 
Infrastructure 
Tax Credit 

An income tax credit is available to eligible taxpayers who construct or purchase and install qualified alternative fueling 
infrastructure. The tax credit is 20% of the total allowable costs associated with construction or purchase and installation of 
the equipment, up to $400,000 per facility. For the purpose of this tax credit, qualified alternative fuels include natural gas 
and propane. This tax credit expires December 31, 2017.  

Source: Alternative Fuels Data Center 
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